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: the investor. 

Net earnings for 1923 were over $42 
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ically covered, and is treated in an 
interesting manner. 
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GET THE FACTS 


about your investments 


Y OU may have among your securities one or several that give you cause for worry 
and perplexity. Learn the facts about these particular issues and your judg- 
ment will be clearer, your decision more emphatic, because based on the facts. 


Special Reports 


The FinanciaL Worip ResgarcH Bureau Facts will be brought out that are not usually given 


will prepare a special report for you on any secur- in a company statement. 
ity, listed or unlisted, issued in any part of the sul ass , 
world. It will not be a mere opinion or generaliza- From such = thorough Special Report — will 
tion, but a comprehensive presentation giving every be able to quickly make your own deductions and 
fact about the security that a stock or bond holder determine whether to hold, to sell, to buy more. 
should know. ‘The figures will be interpreted and A small charge will be made based on the amount 
analyzed for you with particular reference to future of your investment. Our answer to the coupon 
posstbilities, and their meanings clearly explained. below, however, will cost you nothing. 
indiliniadlacditiiniatacnaes LN I A Te EN TN Me 


FINANCIAL WORLD RESEARCH BUREAU, 
53 Park Place, New- York 


Please submit price, for a special report on 


and state when you can have it ready for me. 
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New Issue 





$3,000,000 
Municipality of Medellin 


(Department of Antioquia, Republic of Colombia) 
Twenty-Five Year External 8% Secured Gold Bonds 


Dated October 1, 1923. 


Due October 1, 1948. 
NOT CALLABLE BEFORE OCTOBER 1, 1928 


SINKING FUND SUFFICIENT TO RETiRE ALL OF THE BONDS BY MATURITY 


Total authorized issue $3,600,000. Interest payable semi-annually April 1 and October 1. Coupon 
bonds in denominations of $500 and $1,000 registerable as to principal only. Principal, premium and 
interest payable in United States Gold Coin free of all present or future taxes of the Municipality 


of Medellin, Department of Antioquia, or the Republic of Colombia, at the principal office of The 
Equitable Trust Company of New York. 


Redeemable as a whole on any interest date from October 1, 1928, to and including April 1, 1938, 
at 105% and accrued interest; from October 1, 1938, to and including April 1, 1946, at 102%% and 
accrued interest; and thereafter at 100% and accrued interest. Also redeemable in part for the 
sinking fund on any interest date beginning October 1, 1928, at 100% and accrued interest. 


THE EQUITABLE TRUST COMPANY OF NEW YORK, Trustee. 


The following information regarding these Bonds is from a letter of 
Mr. Libardo Lopez, President of the Municipal Council of Medellin: 


PURPOSE OF ISSUE—The purpose of this loan is to provide funds for the payment of $2,500,000 External 


DoNar Notes of 1920 and for the further improvement and development of the public utility properties 
referred to below. 


SECURITY—The bonds are the direct obligations of the Municipality of Medellin, and in addition to the full 
faith and credit of the Municipality are specifically secured by: 


(1) A direct first mortgage upon the seven public utility properties owned and operated by the City— 
i.e., Electric Light and Power System, Street Railway System, Telephone Plant, Water Works and 

Distributing System, Abattoir, Live Stock Market, and Public Market, together with all addi- 

tions, enlargements or improvements made during the life of this loan. 

A first lien and charge upon the net earnings derived from the operation of the foregoing 

properties. 

A first lien and charge upon all other present and future revenues of the City, subject only to 

some existing small allocations of certain parts of said revenues for educational purposes, work- 

men’s houses, and hospitals. 

The City’s agreement that all net earnings of the mortgaged public utility properties in excess 

of the amounts required to cover the interest and sinking fund charges of the bonds will be 

transferred to a Special Reserve Fund, in favor of and subject to the order of the Trustee, until 

an amount equal to $150,000 United States Gold has been accumulated and thereafter maintained. 


(3) 


(4 


PLEDGED REVENUES—tThe City’s annual receipts for the six years 1918-1923 from the taxes, revenues and 
earnings which are subjected to a first lien in favor of these bonds have averaged $565,673, or 1.88 times 
the fixed annual interest and sinking fund requirements of this loan, i. e., $300,000. For the year 1923 
these receipts were $819,476 or 2.73 times the loan requirements. The construction of various impor- 
tant units of the seven public utilities was not completed until the latter part of 1921, and the net earn- 
ings of these seven properties for the year 1922 were $296,961, and for 1923 $325,916. The fore- 
going figures are based on conversions at the rate of 96.22c for the Peso, the approximate average ex- 
change rate for the past six years. Par of exchange is 97.33c, and the present rate about 99.50c. 


DEBT—On December 31, 1923, the City’s total debt, converting the Peso loans at par of exchange, amounted 
to $3,116,874.98 of which $2,500,000 was external (contracted for the construction and purchase of 
the public utilities), and $616,874.98 was internal. The per capita total debt amounted to approx- 


imately $38.00, offset by City owned property vaied (at par of exchange) <t $41,559,520, or $55.35 per 
capita. 


GENERAL—Medellin, the capital of the Department of Antioquia, with an estimated population of 82,000, 
is the second largest city in the Republic of Colombia. It is an important industrial city, with many 
and varied manufacturing plants, and the commercial center for a very large territory. The Antioquians 
are energetic and thrifty people. They are noted for their business ability and will be found taking an 
active part in business affairs throughout the Republic of Colombia. Medellin’s financial record is excel- 
lent. There has never been a default on any of Medellin’s funded or floating obligations. 


The legality of this issue will be subject to the approval of our counsel, Messrs. Murray, Aldrich 
& Roberts, and Perry Allen, Esq., of New York City, and Doctor Julio E. Botero, of Medellin. 


We offer the above bonds, when, as, and if issued and received by us, and subject to prior sale, at 
98 and interest 


To yield 8.19% to maturity, or 9.55%, if called in 1928 at 105 


The Equitable Trust Company of New York 


Bond Department, 37 Wall Street, New York 


Book Importers and Traders Office: 247 Broadway Uptown Office: Madison Avenue at 45th Street 


District Representatives 


CHICAGO PHILADELPHIA BALTIMORE SAN FRANCISCO 


The, information contained herein, although not guaranteed is derived from sources which we believe to be reliable. 
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The Financial World was established te diffuse the truth abeut in 
and wil] centinue to do se confident in its belief that as long as i ny * thie rd it cam count upon the 








support of the investing public. 
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The Trend of Things 


@ Trade reports, and reports from INDUSTRIAL CENTERS this week dis- 
played more confidence and hopefulness than has been observed for some 


time; 


@ The political factor continues to be an influence, as there is uncertainty as 


to the outcome of the DEMOCRATIC national convention; 


if a conservative 


is nominated, the political factor will be minimized; 


@ RAILROAD and PUBLIC UTILITY stocks are recommended for preferential 


consideration; 


short sales in the industrials is considered hazardous; 


@ The worst has happened and indications are present in the situation that a 
degree of inflation is in the making. 


EPORTS from industrial centers 

this week were uniformly more 

cheerful in tone than they have 
been for some time. Improved weather 
conditions, although they have not brought 
any great revival in business, have served 
to improve the outlook for trade gener- 
ally. 


The political factor at this writing con- 
tinues to be a powerful influence in in- 
dustry and finance. Interest in the prob- 
able outcome of the Democratic conven- 
tion is keen. The concensus is that a 
more or less conservative candidate will 
be the nominee, it being the opinion of 
the practical politicians that it would be 


unsafe to place in the field a candidate 
with radical tendencies. 


Broadly speaking, it is our belief that 
the worst is over and, gradually perhaps, 
improvement can be expected from now on, 
although the real momentum may not be 
gained until fall. But the stock market 
will discount the latter well in advance. 


With such a large volume of cheap 
money and credit available, and with the 
conditions that are the result of prolonged 
dragging consumption, it is difficult to see 
how some degree of inflation can be 
avoided. 

The sharp curtailment in production in 
various industries has not tended to en- 


gender an optimistic feeling. We con- 


cede that there has been a marked slowing 
up of activity in most branches of indus- 
try. But we do not think there is any- 
thing in the situation that provides a basis 
for alarm. 

The industries which have come to be 
regarded as barometrical have not been 
making an encouraging showing, and there 
is little indication in their present status 
upon which to base an optimistic position. 
But we believe that a reaction to calm 
optimism is not far off, and that a sub- 
stantial revival follow 
closely. 

Nothing is to be gained by crying over 
spilled milk. Most people are agreed that 
the recently adjourned Congress accom- 
plished little that was constructive, and 


generally will 
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was responsible largely for the state of 
public mind that has held business back. 
The unbalanced state of foreign markets, 
also, has been an unsteadying and restrict- 


ing influence. 


But the recent Congress has gone, and 
Europe is plugging ahead to better times. 
And the most recent issue of the Bulle- 
tin of the Federal Reserve Board was op- 
timistic as to the longer range. 

* * * 

Regarding speculative market po- 
sitions, we do not believe that short 
commitments are advisable at this 
time. We consider that they would 
be extremely hazardous. We favor 
a generally constructive position, 
with preference for rails and utili- 
ties. 


* *x * 


N the current issue is a discussion of 

railroad dividend-paying stocks which 
should be read carefully as a guide to the 
most attractive purchases at this time. 
We do not propose in this department to 
enter into any ‘discussion of the merits of 
the stocks as they are fully covered. 


The stateSof the money market, and the 
clearly defined status of the railroads, are 
the factors which form the foundation for 
our preference for ‘dividend-paying rails. 
They have sustained a considerable ad- 
vance. But their price levels previously 
were too low, and there is room for very 
substantial advance from the present price 
levels. 


The public utilities have been making a 
splendid showing, and their stocks are re- 
flecting the status of the industry. We 
place them second to the rails. 


We do not advise short selling at this 
time in the industrial list. In our opinion, 
with very few exceptions, it would be ex- 
tremely hazardous. If inflation is on the 
way—and the warnings will be apparent 
soon enough—then there is likely to occur 
a decided upward movement in those in- 
dustrials which would profit most from 
buoyancy in business and industry. 


Technically, the industrial list in a very 
strong position. Extensive short covering 
may occur at any time. But a strong tech- 
nical position is not the best groundwork 
for stock market commitments. From the 
standpoint of being on the safe side, it 
will be best to give heed to values and 
defined prospects. 

+ * * 

The steel industry is at its low ebb, 
in our opinion, and the long range outlook, 
as far as it can be judged, appears to be 
favorable. However, there is not any par- 
ticular necessity for haste in the pur- 
chase of the securities. Certainly, if pur- 
chases are made, they should not be indis- 


criminate. The steel situation and out- 
look also is discussed fully in this issue. 
* * * 


Freight loadings started off the 
month of June in good shape, show- 
ing substantial increases after the 
poor showing that brought May to 
a close. 


772 


 Biprqunes of revenue freight in the 
week ended June 7 showed a sub- 
stantial gain over the preceding week. 
May closed unfavorably. Loadings for 
the final days of June should begin to 
show improvement over a year ago. 


We would restate at this time our opin- 
ion that it is idle to compare the loadings 
of the past two months with those of a 
year ago. This year there has been a slow- 
ing up in general business and industrial 
activity. A year ago at the same time 
there was abnormal activity. 


Some commentators make a great deal 
of the fact that the gross earnings of the 
Class 1 railroads in the first three months 
of this year decreased more than two per 
cent as compared with a year ago. That is 
interesting, but not nearly as important as 
the ‘fact that there was a gain in net of 
more than seven per cent. 


Bear in mind, the trend of net is the 
important factor. With smaller gross 
revenues in the first four months of sthis 
year, the railroads showed a net on prop- 
erty value of nearly as much as they did 
in the corresponding period of last year. 
We refer again to the discussion of rail- 
road stocks in another part of this issue. 


We suggest that our readers study the 
following statistics regarding freight load- 
ings. We have left out those for last 
year, as we do not feel that comparisons 
with the fore part of 1923 are material 
to the issue. It is our guess that, begin- 
ning with the latter part of this month, 
railroad loadings will begin to make a 
favorable showing with the corresponding 
weeks of last year, which is more to the 
point. 


The following tabulation sets forth load- 
ings by weeks for the first half of the 
year, for 1924, 1922 and 1921: 


1924 1922 1921 
Jan. 5. 703,269 599,433 697,641 
Jan, re 872,265 714,191 715,855 
S| 895,276 731,109 708,658 
onm: 86..4.<. 891,326 740,386 701,605 
Feb. Ra éianw 929,936 747,895 699,718 
Feb. Roce ass 906,489 777,791 687,867 
A | See 935,109 773,275 692,007 
ae eee 845,898 728,925 659,642 
i a, eee 945,049 793,115 711,367 
Se eee 929,505 820,886 700,440 
ae | See 916,953 815,082 691,396 
BOGh.. BE.2s ses 908,651 837,241 686,567 
Mch. 39...... 907,646 821,808 663,171 
Apr. Re awa 862,096 706,013 694,881 
ae | ee 881,299 700,155 702,116 
ae | See 876,923 706,137 704,632 
Bee, B8.6<. 6% 876,892 751,111 721,084 
May Bicises Dene 747,200 721,722 
"Fa, a 909,187 767,094 751,186 
a | 913,407 780,953 770,991 
_ — a ee 918,213 806,877 795,335 
> Se ee 819,904 739,559 693,903 
al eras 910,707 836,208 787,283 
Pe ESS cuss ek waswes 848,657 775,328 
Ll) ee ee 866,321 775,447 
Pe ee sé ck) waeeee 862,845 776,079 
+ * * 


Prospect for easy money for some 
time strengthens materially our po- 
sition in favor of income producing 
securities which are selling well 
above the current rates for money. 

* * * 


ROSPECT of easy money for some 
time is what makes the purchase of 
income securities that are selling 
on a basis to yield a return well above 
current money rates advisable. 


good 


Farsighted investors undoubtedly are 
taking advantage of the situation. Busi- 


ness cannot be restored to full health over- 
night, so that it would be too much to look 
for too rapid progress. There still are sore 
spots needing further correction; like the 
textile industry, for example. 

A factor, however, which will facilitate 
improvement in business, is the low sup- 
ply of goods in dealers’ hands and the fact 
that the railroads are coming into the 
period when their traffic volume is largest 
and it will not be possible to obtain goods 
with the same dispatch which has charac- 
terized the past month or so. 

Inquiry for structural steel has been 
gaining, and the number of rush orders 
indicate low supply in the hands of con- 
sumers. 

The Jron Trade Review says: “Pro- 
duction of iron and steel is no longer 
slipping lower with each successive week. 
While still showing a mixed _ situation, 
works’ operations are better than holding 
their own and this is lending more weight 
to the growing belief that point of great- 
est recession may have been touched. 


Iron Age Composite Prices 


Pig iron Fin'd steel 

(per ton) (cts. per lb.) 
te Pe rrr 20.13 2.603 
Summ 26, BOG6.cccccieece 20.54 2.610 
ay eae |) | Sree 21.04 2.639 
Se ae ee 28.21 2.789 
10-yr. pre-war average. 15.72 1.689 


The /Jron Age, reviewing the report of 
the American Iron and Steel Institute on 
production of. steel in the United States 
during 1923, draws attention to the fact 
that the two greatest years of steel pro- 
duction on record have been 1917 and 1923. 
There is shown to be little difference be- 
tween their showing, notwithstanding the 
fact that abnormally large orders for pro- 
duction of shells stimulated the industry 
in the war year. 


The place of 1923 among the years is 
shown by percentages based on ingot pro- 
duction, with 1913 as 100: 


SRC eRe Le Roe ROT 144 
Rens oe Stary ot te es 114 
Ls SEES EE eee Ne ees ee 63 
| ERR Pe ae eT: 135 
ND kc a sah laa hc alas a 111 
| AO SI OCR EIT. 142 
ei i ie Poh 144 
| [ote GRS etisneeetiereiees caren ts oe 137 
RE Serta ere 103 
ieee RANE Go 2a ioeaet ator e kooe 75 
Nr oo eee ce 100 
| {AE nee ae mR eRe ae 
| [EE eee ees eee ae en 76 
i PE en ee BI Sins ee 8&3 
EERE 7 Ae et La 45 
| SES Ee eta aE eee eee 75 
UI hs a ee re 75 
The further remark is added: “As to 


1923 alone, the year stood 27 per cent 
above the average of the five post-war 
years, and we must see greater concrete 
evidence of recovery from the war than is 
now visible to expect 1923 to set a pace 
for the present and near-by years.” 
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«| Great Western 





q| Amalgamated 


q@ American Beet 


Our Beet Sugar Industry 


@ COMPANIES discussed here possess a dominant position in the industry and 
are in a strong financial condition, asa result of recent prosperity; 


@ SUGAR STOCKS and BONDS may be stronger and higher next fall, but their 
position is not one to arouse enthusiasm. 


present low price for the commodity, 

and the unexpected large sugar crop 
in prospect, have not a particularly strong 
appeal to the average investor. But it 
will be profitable to give the subject con- 
sideration, as there is a distinct probability 
that prices will stiffen for the commodity, 
as the present level is regarded as too low 
and one which will not be maintained. 
Stabilization of the commodity price at a 
higher figure would have the effect of 
reviving interest in sugar-company se- 
curities. 


S reer securities, by reason of the 


This discussion is intended primarily as 
a review of the status of the beet sugar 
industry in this country. It is not in- 
tended as a guide to specific commitments 
in sugar securities. Broadly speaking, I 
would not make recommendation of the 
purchase of sugar stocks at such a time, 
when there are so many obviously attrac- 
tive opportunities in other lines, like in 
the rails and the utilities. 

One of the causes of the rather unsat- 
isfactory condition of the sugar security 
and trade markets is the prospect of a re- 
duction in the present rates of duty on 
sugar. It is believed that the Tariff Com- 
mission favors the reduction and will rec- 
ommend it. Were the tariff reduced, there 
would follow a short term depression in 
sugar prices, but it is thought that it would 
be helpful in the long run to the Cuban 
producers. The reduction might have an 
adverse effect on the best sugar industry, 
but it probably would not be a serious or 
lasting one. 

If trade in general were to pick up sub- 
stantially in the late summer months, and 


By MARTIN WADE 


were there to set in a period of lively con- 
ditions, with semblance of inflation, it is 
altogether likely that the sugar industry 
would benefit and that prices not only for 
the commodity but the securities would 
gain substantially next fall. 


It is the opinion, however, of the present 
writer, that the outlook for Cuban sugar 
companies and for beet sugar companies 
is a long pull affair, so that there need 
be no haste about buying either the com- 
modity or the securities backed by it. 

Beet sugar companies in this country 
last year enjoyed very large prosperity. 
It was an exceptional period in that re- 
spect. There were larger crops, and a 
higher market for the sugar. 

The 1923 improvement in the price of 
raw sugars fortunately set in about the 
time that the beet sugar producers were 
getting ready to put their crops on the 
market. The price continued favorable 
until the end of the first quarter of the 
year, so that the beet sugar people were 
able to get their product on a rising and 
strong market, with the result that they 
were able to gather in large profits, and 
strengthen greatly their financial position. 

I have selected three of the most im- 
portant of the beet sugar producers for 
the purposes of this discussion. The 
names of the compamies appear at the top 
of this page. Their securities have a 
fairly wide investment interest, and are 
listed on the New York Stock Exchange. 

Great Western is the largest of the big 
three. It has the largest earning capacity, 
and is strongest from the standpoint of 
current financial position. Last year, it 
about doubled its net earnings. 


Amalgamated last year showed a net for 
interest and dividends of more than $2,- 
668,000, which was more than two and 
one-half times what was earned for inter- 
est and dividends. 

American Beet Sugar, which was ana- 
lyzed recently in THE FINANCIAL Wort, 
last year nearly doubled its net earnings. 

Great Western, in its last fiscal period 
increased its working capital by more than 
$13,700,000. It finished the year with quick 
assets of $44,227,592. That was 300 per 
cent of par for the company’s senior stock. 
After the deduction of the preferred at 
par there remained in the shape of quick 
assets about $50 a share for the common 
stock, of which there are 600,000 shares 
outstanding. 

The earnings and financial position, 
therefore, of Great Western is by far the 
leader of the group. American Beet is 
next. Earnings of Amalgamated are com- 
paratively small, and the requirements for 
interests and dividends figured on the basis 
of the profit per bag of sugar sold to cover 
them, are much larger than in the case 
of the companies. Great Western has the 
smallest profit per bag requirements to 
meet interest and dividends, and its work- 
ing capital figures out the largest per bag 
of production. 

In the coming fall, as nearly as can be 
judged at present, it will be possible to 
form a fairly well defined opinion as to the 
outlook for the profits of the beet sugar 
companies for their fiscal year which ends 
in February and March of next year. In 
the meantime, while the prices of the se- 
curities are low, investors can wait to 
purchase. 








Capital Structure 











I i icsinacstisainasscirpuiniiniinnesn 
Number shares common ...............-...-.------ 
Ne 
Profits of 1924 year for interest or dividends -..............----..-.------+ 
Profits oveviewt yen ............................: 
1924 year output in bags ......................-.. 
PI a a TI aiscecrrnsnstnncensstietriess 
Working capital per bag ................. saatiae 
Market value per bag ...................-.--.+0++ 
Profit per bag required for interest or pfd. divs. .................. 58 
Common share profits 1924 .................... 
Common share profits 1923 ...................- 


Certain Vital Beet Sugar Statistics 


\ Amalgamated 
Sugar 
$3,852,000 

4,749,100 

724,624 
5,133,260 
2,668,861 
1,090,164 
1,463,135 
1.82 
3.51 
4.84 


2.62 
44 


Note.—The figures of market value per bag, are figured up on the basis of taking the bonds at par, the preferred 
stock at par and the common stock at approximately present market quotations and deducting from the aggregate work- 
ing capital at the close of the late fiscal year. 


Great Western American 
Sugar Beet Sugar 
$15,000,000 $5,000,000 
600,000 150,000 


44,227,592 5,477,728 


12,004,304 1,515,972 
6,879,114 888,700 
5,918,381 742,580 

2.02 2.04 
7.47 7.37 
4.18 7.43 

17 4l 
18.25 8.10 
9.79 3.92 
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HE Frinancrat Wortp has for a 

; number of months given first place 
in its recommendations to the listed 
railroad Early in April I was 
asked to make a detailed study of the rail 
list an article submitting 
specific recommendations. After pointing 
out the favorable fundamental factors in 
the situation and calling attention to the 
probability that nothing would come of 
the threats of radical legislation in Wash- 
ington I stated: “Now as to what rail- 
road stocks to buy. Four groups suggest 
themselves. There are first, the eminently 
sound issues, earning their dividend with 
a substantial margin to spare and in line 
for dividend increase; there are next the 
more speculative dividend payers affording 
a high yield; there are third the non-divi- 
dend payers reporting earnings which lead 
to the expectation of dividend inaugura- 
tion and there are fourth the greatly de- 
pressed non-dividend payers where sharp 


stocks. 


and prepare 


increases in net earnings during the com- 
ing months can be expected to result in a 
sharp market advance.” ! 
Accompanying this article is a tabula- 
tion giving the market price of the sto¢ks 
recommended for purchase as of April 5, 
the current market price, the current yield 
and the earnings per share based on those 
reported for the six months ending April 
30th. In my judgment but few changes 
are necessary in these recommendations. 
Obviously Pere Marquette and Southern 
Railway are not as attractive (compara- 
tively speaking) at current price levels as 
they were on April 5th. I think profits 
can be accepted here and the proceeds re- 
invested in like the northwestern 
roads or B. & O. which have not enjoyed 
a corresponding advance and where the net 
earning outlook, particularly in the case 
of the northwestern roads, shows improve- 
ment due to rising wheat prices. In my 
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railroad service. 


necessity therefor. 


for. 


and publish its conclusions. 


ernmezt into business, 








Republican Platform on Railroads 


HE people demand and are entitled to have prompt and efficient trans- 
portation at the lowest rates consistent with good service and a reasonable 
return upon the value of the property devoted to public service. 
We believe that the American people demand, and we favor, a careful 
and scientific readjustment of railroad rate schedules with a view to the 
encouragement of agriculture and basic industries, without impairment of 


The present laws regulating railroads, which were enacted to meet post-war 
conditions, should be modified from time to time as experience shows the 


The consolidation of railroads into fewer competitive systems, subject to 
the approval of the Inter-State Commerce Commission, should be provided 


The Labor Board provisions of the present law should be amended when- 
ever it appears from experience that such action is necessary. 
gaining, mediation and voluntary arbitration are the most important steps in 
maintaining peaceful labor relations and should be encouraged. 
believe in compulsory action at any time in the settlement of labor disputes. 

Public opinion must be the final arbiter in any crisis which so vitally 
affects public welfare as the suspension of transportation. 

Therefore the interests of the public require the maintenance of an im- 
partial tribunal which can in an emergency make an investigation of the facts 
This is essential as a basis for popular judgment. 

We favor a stable, consistent and constructive policy toward our railroads. 

The prosperity of the American nation rests on the vigor of private, 
initiative which has bred a spirit of independence and self-reliance. 
Republican Party stands now as always against all attempts to put the Gov- 
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opinion Lehigh Valley and Reading might 
well be added to this group. 

Insofar as the sound dividend paying 
group is concerned the advance has been 
moderate and largely in response to the de- 


cline in interest rates. Dividend increases 
forecast for Louisville & Nashville and 
Atlantic Coast Line have been announced. 
It would not be surprising if Atchinson, 
Chesapeake & Ohio and Norfolk & Wes- 
tern stockholders would receive some good 
news before 1924 is out. As a matter of 
fact practically all of the companies in 
this group with a further improvement in 
stock prices would be in position to do 
common stock financing. There is every 
incentive for such financing as the bulk of 
railroad financing in recent years has been 
by means of bonds. In times past the 
strongest railroad markets have been main- 
tained during an era of common stock 
financing. 

Group two which contains the high yield- 
ing rail stocks has done very well. Most 
pronounced rises have taken place in Pere 
Marquette and Southern Railway common 
and as has been indicated before a switch 
to Northern Pacific or Baltimore & Ohio 
would give a larger immediate yield and 
at least equally attractive 
profit possibilities. 


speculative 


Dividend Possibilities 


In group three were given a list of 
stocks on which there were possibilities of 
dividend inauguration. No such action has 
yet been taken and at this writing the 
probabilities for early action seem to favor 
Wabash “A,” Colorado & Southern com- 
mon, St. Louis & San Francisco preferred 
and Missouri Pacific preferred, As a mat- 
ter of fact the annual report covering 
1923 for Colorado & Southern makes the 
omission of the common dividend in 1923 
difficult to justify. The market action of 
Wabash Preferred “A” has been upward 
when directors were to meet and down- 
ward after they met and took no action. 


four contained those which | 
frankly stated carried the greatest specu- 
lative possibilities and that statement has 
been borne out by the market action to 
date. These were the common stocks of 
Missouri Pacific and Rock Island and the 
preferred stock of Pacific. | 
based this prediction largely on the fore- 
cast of 1924 net and relatively poor net 
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both roads reported in 1923. They stood 
to show the greatest relative gains in 
net and this under existing conditions is 
a very important market factor. Since 
this was written the added element of 
merger has entered into the speculative 
activities in both roads. 

Missouri Pacific is rounding out its own 
merger along lines outlined by the Inter- 
state Commerce Commission in its tenta- 
tive consolidation report. Southern Pa- 

he by acquiring El Paso & Southwestern 
made the move preliminary to the acquisi- 
tion of Rock Island, a move which has 
the approval of the officials of both roads. 
In this connection it might be well to state 
that in a few weeks the revised consolida- 
tion plan of the Interstate Commerce Com- 
mission will be made public and I will 
review it in THE FINANCIAL Wor. at 
that time, interpreting its significance to 
the various roads affected. No merger 
can be made without the consent of the 
commission. The Republican party has ex- 
pressed itself several times—and does so 
again in its 1924 platform—as favoring 
mergers because of the resultant econo- 
mies and the rate reductions these econo- 
mies will make possible. 


Inflation Threat 


Railroad net earnings of recent months 
lo not compare favorably with those of 
a year ago. There are at least two reasons 
At the corresponding time last 
ear traffic was abnormally stimulated by 
he threat of a period of inflation. Oper- 
iting expenses have been increased this 
year because the roads have done their 
naintenance of way work ahead of pre- 
ious schedules. During the coming 
months net will be comparable with a 
lower base in 1923 and make a much bet- 
ter showing which will be augmented by 
‘arlier suspension of heavy way main- 
tenance work, 


for this. 


It must be remembered that another im- 
portant favorable factor is present in the 
rail shares. The market level is still rela- 
tively low. Another is that there appears 
to be no possibility of adverse legislation 
for at least a year as it is highly im- 

obable that congress will enact any rail- 
road legislation during the short Decem- 
ber session, 

We have then what appears to be a very 
favorable situation for a further broad 
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advance in the rail list. We have a low 
market level, we have improved earnings 
indicated for the coming months, we have 
the threat of adverse legislation removed 
and in addition the very important specu- 
lative impetus that will be given these 
shares when the revised merger plan of 
the Interstate Commerce Commission is 
made public in the near future. 

In determining upon a program to meet 
the needs of the average man I suggested 
in a previous article that funds should 
roughly be divided equally between the 
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stocks suggested in groups one and two for 
the conservative man. For the man in 
position to take some risk it was suggested 
that one-third of his fund go into groups 
three and four. Experience has demon- 
strated that in a real rail market the 
greatest percentage advances take place 
in the so-called “cats and dogs” and there 
is every reason to believe that if a rail 
market develops ‘during the coming months 
that many of the low priced issues will 
score advances bordering on the spec- 
tacular. 








*Also extra dividend 


Speculative—Dividend 








. GROUP 1 
Good Earnings—Dividends Safe—Some Increases Probable 

Price Price Earn. Current 

Railroad Div. April5 June 19 Per Share Yield 
tchison: ............ ve a se 6 100 103% 12.1 5.8 
Atlantic Coast ........... 7* 117 124% 17.1 5.6 
Ches. & Ohio: ..z............ 4 73 79% 11.6 5.0 
Illinois Cent. ......... ee 101 106 10.7 6.6 
Louis... & Nash. ............ 6 91 93% 9.1 6.5 
I se 44 44% 9.2 6.8 
Norf. & West. ............. 7* 125 120% 113 5.8 
Southern Pac. ............ . & 89 915% 11.7 6.5 
i... ¥-. Cente ...-.. d 7 100 104 12.0 6.7 


GROUP 2 
Speculative—High Yield—Dividend Maintenance Probable 


Balt. & Ohio —.... 5 no 56% 7.7 8.8 
Chic: &N: Wi ..... 4 51 55% 7.2 7.1 
GS. tury Fe 7 79 83 12.2 8.4 
Del. &- Had. ....... 9 107 1175% 10.7 7.6 
Great North. 5 57 59% 3.7 8.3 
jo ee Sc » 5 52 55% 6.6 9.1 
Pere Mard.. ..................... 4 42 50% 7.8 7.8 
Umon Puc. ..... . 10 130 134 13:7 7.4 
Southern R. R. 5 53 595% 8.8 8.3 
GROUP 3 


Cal. Ze Sem, i... 29 36 8.5 
ee. let: td, .«....-.... 33 34% 24.2 
Kans. City. South. ...... 19 20 0.8 
Pitta: & W. Vas «2... 44 45% 5.2 
St: L. & San Fr. pid. 45 47 32.7 
St. L.—Southwest. com. 37 40 11.4 
Wabash ................. 45 44, 8.6 
GROUP 4 

Speculative—Big Gain in Net Probable 
Cw L & £.. com....... 24 28:34 4.6 
Mo. Pac:, com. ............ 13 17 nil 
WOO Et OU enc ssa 40 48 2.8 


Inauguration Possible 














Ah LL Lt AT a 





ee ee ee 






















































a ee 


anc A I RIN RCO 


ee 


















Has the Steel Industry Turne 





WSs 








THUMB-NAIL NOTES 
On Steel Stocks 

U. S. Srteer—The 

stock, cheaper at its present price 

than most of the “independents.” 

Trend of earnings is apt to be up- 


premier steel 


ward from now on, even though 
inflation may not be in store for 
us. Should earn dividend current 
quarter. 


Guenther's Rating “A” 


3ETHLEHEM STEEL — Probably will 
not earn dividend in second quar- 
ter. Able to maintain dividend so 
far, may be able to continue to ‘do 
so if depression does not continue 
too long. A good speculation with 
future more clear. Price reflects 
current conditions. 
Guenther’s Rating “B” 


Crucis_LE STEEU—With improvement 
in the steel industry, this com- 
pany should do well. One of the 
best of the speculative steel stocks, 
and a buy provided prospect for 
general improvement in the indus- 
try is fairly well defined. 
dividend fairly safe. 


Current 


Guenther’s Rating “B” 
{ 
; 


company 
should be able to continue its divi- 
dend with a fair volume of busi- 


SLoss-SHEFFIELD — This 


ness, and should improve its earn- 
ings substantially with a turn for 
the better in the industry. 


Guenther’s Rating “B” 
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not distant future; 


Associate Editor, 


AS the steel industry turned the 
corner’ Ingot production at this 
writing is down around 45 per 

capacity. Consumption by no 
Very little forward 
buying is being done, although some im- 
portant mills report a fair increase of late 
in inquiries and actual sales. 


cent of 


means is satisfactory. 


There has been no large increase in 
either inquiries or sales, however, and it 
is to be borne in mind that it would re- 
quire a very substantial increase in the 
rate of buying to suffice even as an arrester 
of the decline in production. Sales since 
May 1 have represented only about 30 per 
cent of capacity. 

I have discussed the situation with sev- 
eral men in the steel industry, and find that 
they are more optimistic than they have 
been for some time. They feel that the 
bottom has been reached. They express 
the belief that production shortly will begin 
to gain, and an upward trend in prices will 
be an immediate consequence. 


3ut there is no evading the fact that 
June earnings of the steel companies gen- 
erally speaking will be below those for 
May. And May earnings were lower than 
those for April. Of course that is some- 
thing that belongs to the past. Specula- 
tion is not based upon what has occurred 
and is known, but upon what may happen. 


No one expects the showing of earnings 
for the current quarter to be a good one, 
although there is a possibility, in fact a 
probability, that the U. S. Steel Corpora- 
tion will manage to earn its dividend for 
the period. 

But that phase has been fairly well 
discounted. The first quarter of this year 
was, on the face, a good one for the steel 
industry. The Steel Corporation came 
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@ The /ow point of depression in the STEEL INDUs- 
TRY seems to have been reached and there iis a 
chance that great stimulation will come in the 


@ If INFLATION is near at hand, then there is likely 
to occur a sharp advance in STEEL 
which investors want to be prepared for. 
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By E. MARSHALL YOUNG 
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through with $5.04 a share profit. Four- 
teen leading steel producers, including thie 
Steel Corporation, showed a 51.1 per cent 
gain over the same quarter in 1923. 

But the earnings of the Steel Corpora- 
tion for the quarter alone showed a gain 
of more than 82 per cent over the corre- 
sponding period of last year. So the earn- 
ings of the thirteen companies showed a 
gain of only about 6.8 per cent. 

3ethlehem, the largest and most impor- 
tant of the “independents” just managed to 
earn its dividend for the quarter. Seven 
of the thirteen companies showed a lower 
net for the first three months of this 
year, than for the same three months of 
last year. 

My chief reason for making the above 
reference to the earnings of the leading 
steel companies in the first quarter of this 
year, is to impress upon my readers that 
the trend of earnings of the Steel Cor- 
poration is not a safe index of what the 
“independents” are doing. 

We have to go far deeper into the situa- 
tion than the showing being made by the 
Steel Corporation before we can hope to 
find anything worth while as an index of 
what is going on or is likely to happen in 
the case of the “independents.” j 

But one thing about which we can be 
certain is that, if the Steel Corporation in 
the second quarter is only able to earn its 
dividend with a small margin, the “inde- 
pendents” are certain to have troubles 
peculiarly their own. The prices of most 
of the independent steels seem to reflect 
just that condition. At this writing, 
Bethlehem Steel is selling at or slightly 
above 46. The shares pay $5 annually, 
which means that they are down to a yield 
basis of close to 11 per cent. 

That price for Bethlehem seems low 
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enough in all conscience. It is far too low, 
if there is reason for believing that the 
dividend is reasonably safe. But the price 
reflects the fact that the stock is not ex- 
pected to be able to earn its dividend in 
the second quarter. 

Sloss-Sheffield, which pays $6 annually, 
is selling on virtually the same income basis 
as Bethlehem common. It is a newcomer 
in the dividend class. It is fairly strong in 
earning power, however, although it is not 
immune to the effect of the influences that 
are depressing the other stocks. 

Coming back to the question—has the 
steel industry turned the corner? 

Prices Near Bottom 

My first answer would be, the steel in- 
dustry, so far as the stocks are concerned, 
appears to be near bottom. As for the 
trade, it is believed, judging by the reports 
from the accredited reviews of the indus- 
try, that it is at or near bottom, and that 
a revival in ordering is certain. Stocks in 
the hands of consumers are said to be 
unusually low. Production is almost down 
to where it was in the worst of the 1921- 
22 depression. Unfilled tonnage is even 
lower than it was in that period. 

We, therefore, appear to have a logicai 
vasis for marked improvement. In the 
view of men in the industry with whom I 
have discussed the situation, a substantial 
recovery is in the making. I am inclined 
to concur with that opinion. My reason 
is, there seem to be present in the general 
Situation, indications that an era of infla- 
tion is not far distant. 

If inflation is likely to get under way 
some time between now and the Presiden- 
tial elections, be prepared for a buoyant 
market in steel shares. 

Recently, there has been stiffening of 
wheat prices, and other ear marks of a 
movement towards inflation. There is 
available an unprecedented supply of cheap 
money. Reductions in rediscount rates by 
various Federal Reserve Banks have oc- 
curred of late, which are stimulating in- 
fluences. Reduction of the rate by the 
Bank at Washington may not be far dis- 
tant, in the opinion of many. 

Then, there is the political side of the 

‘ture. The nomination of CooLipce and 
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DAwEs as the Republican standard bearers 
appears to have gained the commendation 
of business interests. There, at this writ- 
ing, remains some uncertainty as to what 
the Democratic convention will do. If it 
nominates men who can be ear-marked as 
radical in any way, I would say, look for 
early unmistakable revival in business, 
with every possible influencing factor 
being brought to bear to encourage infla- 
tion. 

Broadly speaking, it appears reasonable 
to conclude that those interests which are 
most deeply interested in maintaining con- 
servatively progressive government at 
Washington are ready to bring to bear 
the weight of their influence on the side of 
business revival. I believe that they al- 
ready are at work. 

But, leaving for the moment the ques- 
tion of inflation, it does not seem that the 
condition now obtaining in the steel indus- 
try can continue long. It may be that the 
very best evidence that the industry has 
reached the turning point lies in the fact 
that operations and orders have fallen so 
low. 

New State of Normalcy 


Back of all that is going on in the steel 
industry, is the steady readjustment 
process to a new state of normalcy. It 
does not seem important to think of the 
prospect as being one of change to a con- 
dition which could be called good judged 
by the standard of pre-war time. Nor is 
the standard of the post-war period a safe 
or proper one to judge by. 

Notwithstanding the tremendous _in- 
crease in steel and iron production capac- 
ity that has taken place since the pre-war 
period, I believe that it is safe to say that 
any substantial gain in consumption would 
tax that increased capacity to the limit. 

Returning to the subject of the possi- 
bility that the country soon will enter a 
period of inflation, it will be important, 
in attempting to gauge the arrival, to re- 
member that: 

The addition to normal demand of but 
wo per cent, ts apt to result in a hundred 
per cent increase in prices of steel products. 

Another thing to bear in mind, if the 

(Please 


turn to page 795) 
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Thumb-Nail Notes 
(Continued) 

Gutr States SteEL—Any substan-: 
tial improvement in sentiment in 
the steel industry, effective on the 
stocks, might result in a fairly 
quick advance for these shares. { 
The company has a good earning 
power, but, like its fellows, it is j 


dependent on the state of the ' 
trade. : 
Guenther’s Appraisal “A” ; 


RepusLtic—Given anything like a 
substantial :mprovement in_ steel 
prices, Republic easily could re- 
sume dividend payments on its 
common stock. One of the few 


very substantial factor in the steel 
industry and would be one of the 
first to experience substantial im- 
provement with revival. It is es- 
pecially strong financially, and ap- 
parently able to maintain 
dends through depression 
Guenther’s Rating “B” 


attractive stocks for purchase 
when the outlook becomes more 
clear. | ; 
INLAND STEEL—This company is a ; | 
: 


OE pl ON 


divi- 
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SteEEL—Dividend payment 
on this stock is small, and the 
shares are speculative. It re- 
quires brisk conditions in the trade 


LuDLUM 


generally to display anything like } 
substantial earnings. 
Guenther’s Rating “C” 





CoMPANIES—The stocks of 
companies like Wickwire, Penn 
Seaboard and Otis Steel, are not 
attractive at the present as they 
are too speculative. The compa- 
nies are struggling and have some 
distance to go before their pros- 
pects will improve sufficiently to 
make them attractive 
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1TH approximately $900,000,000 
W of capital stock, the AMERICAN 
TELEPHONE & TELEGRAPH Com- 
pany is better able to pay and to continue 
to pay $9 a share dividends, than it was to 
pay $8 a decade ago, when the capital stock 


outstanding was a little more than one-third 
the present amount. 


In fact, 1 regard the present dividend, 
even with the latest increase in capital 
stock, as safer than the majority of divi- 
dends. 

That is why I regard TEL. & TEL. at its 
recent price, which affords a yield of about 
7.2 per cent, as an attractive investment, 
with possibilities of selling on a fairly sub- 
stantially decreased yield basis as time goes 
on, and money becomes less cheap and 
plentiful. 


The growth of AMERICAN TELEPHONE 
in the past quarter of a century has been 
phenomenal. The change that has come 
about in the nature of the company’s busi- 
ness has been none the less so. Today, the 
telephone has reached a point of efficiency 
and use that, thirty years ago, would have 
been thought impossible, save by those far- 
sighted, ever-searching geniuses who have 
been engaged in the discovery of newer 
and better service. 


Twenty Years Ago 

Twenty-odd years ago—in 1900, to be 
exact—the surplus available for dividends 
amounted to less than 5% million dollars. 
The total capitalization at that time, bonds 
and stocks, was $76,996,100. 

Last year’s surplus available for divi- 
dends amounted to close to $82,000,000— 
about twelve times the surplus in 1900. 
And the total capitalization for 1923 was 
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American Telephone and Telegraph Company 


@ Can TEL. & TEL. maintain a $9 dividend on its nearly a 
billion capital stock? Mr. HALL says it can. 


By BYRON C. HALL 


$1,063,237,007/—more than thirteen times 
the total of 1900. : 


Few corporations in the country can 
show such a sound and healthy expansion 
of capitalization and net earnings available 
for dividends. 

There was a substantial increase in the 
capital stock outstanding in 1923 over that 
outstanding in the preceding year. In 1922, 
the amount was $699,347,400, being the total 
at the close of the year. At the close of 
1923, the amount was $735,519,200. 


For the year 1922, the surplus available 
for dividends was $66,170,428—$15,521,753 
less than the surplus available for the fol- 
lowing year. 

During the war, there were huge in- 
creases to outstanding capitalization on the 
part of corporations engaged in different 
lines of industry. And, in the majority of 
cases, the growth in net has not begun to 
keep pace. In other words, the expansion 
in net. earnings available for the stock 
capitalization has not improved in the same 
ratio that capitalization has been added to. 


Rough Road 


The way of Ter. & TEL. has not been in 
the nature of a procession of good things. 
From 1910 to 1918, the stock dropped in the 
estimate of investors, along with the de- 
cline in the price level. There was nothing 
peculiar about that. The earning power of 
the company during the period was not such 
as to engender confidence. And, as the 
average investor is inclined to be impressed 
by what he can see, rather than by what 
analysis may reveal as possible, the decline 
of the investment standing of TreL. & TEL. 
during the period was not to be wondered 
at. 

From 1919 to 1921, inclusive, there were 
substantial advances in rates. Those ad- 
vances were sufficient to restore the red 
corpuscles to the life blood of the corpora- 
tion. The restoration of earning power in 
the past three years has been such as to 
demonstrate beyond contradiction the in- 
herent strength of the corporation as an 
investment. It has served to restore the 
confidence of investors, as is evidenced by 


$63,274,000 


the favor in which the stock today is held. 


I feel that there is such a genuine earn- 
ing power back of Ter. & TEL. that the 
ability of the corporation to earn and pay 
the current dividend on the present stock 
capitalization should not be a subject for 
concern. 


Last year’s dividend requirements were 
That was the amount actually 
paid on capital outstanding at the close of 
the year of nearly $736,000,000. 

In 1922, the actual dividends paid 
amounted to $52,971,000, on capital out- 
standing at the close of the year of $699,- 
347,400. 

Dividend Requirements 

On the capital stock outstanding with the 
issuance of the recent increase, the dividend 
requirements will be $80,855,000, which is 
an increase in dividend requirements over 


those of 1923 of $13,500,000. 

Last year’s increase in surplus available 
for dividends over the preceding year, as 
already stated, was $15,521,753. 

The past three years have witnessed a 
substantial expansion in capital stock. In 
1920, the total was slightly under 433 mil- 
lions. But net earning power has been 
gaining steadily and in satisfactory propor- 
tion. ; 

One of the strongest arguments in favor 
of the stock of this company as an invest- 
ment is the fact that, notwithstanding in- 
creases in capitalization, the net earning 
power of the shares has reached a level of 
stability that should be most encouraging. 
Each year, it has maintained at a margin 
above 11 per cent. 

If Ter. & TEL. can continue to hold its 
earning power at that level—a shade above 
11 per cent—there is not a reason in the 
world that can be advanced to subtract 
from the high investment rating of the 
shares, nor can the safety of the current 
dividend rate be questioned. 

There is more to be said about these in- 
creases in the company’s capital stock. 


They have meant quite a substantial ad- 
dition to the income of those who have held 
the stock during the period of increases. 
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In the past three years, in which there 
have been rights to subscribe to new stock, 
the total market value of those rights has 
been about $7.50. Taking into consideration 
the annual dividend of $9 a share in that 
time, the total average annual income of 
Tet. & TEL. holders has been about $10.70 


a share. 


In the period from 1911 to 1916, there 
were rights which had a total market value 
of $9.95 a share. 


That means that, since 1911, the rights of 
Tet. & TEL. have been equal to or worth 
about $17.30 a share. Again taking the 
innual dividend into consideration, the 
rights plus the dividends paid have been 
worth, to the holder of stock, an annual 
average of $9.50 a share since 1911, al- 
though the regular dividend rate in that 
period to the middle of 1921 was $8 a share. 


It is unlikely that there will be further 
“rights” for some time to come. The re- 
cent issue of new stock, amounting to $150,- 
000,000, will take care of current needs. 
It is the largest the company yet has made 
for that purpose, and is believed to be the 
largest offering of stock of a fiscal charac- 
ter ever made by a corporation in the 
United States. 


“The size of the offering,” said President 
THAYER, “makes any further offer of 
stock to the stockholders improbable for a 
considerable period to come.” i 


\MERICAN TEL. & TEL. now outdistances 
in size of capitalization all American cor- 
porate enterprises. It leads U. S. Steel 
and Standard of New Jersey. Its expan- 
sion has been one of the most remarkable 
in a history of industrial expansion that is 
a world marvel. 


Holding Company 


TeL. & TEL., although a holding concern, 
perhaps might be called the principal part 
of the Bell System. It, therefore, is inter- 
esting to note the growth of the System. 
In 1900, it had a plant investment of slight- 
ly over $180,000,000. At the close of last 
year, plant investment had reached the al- 
most incredible total of $1,978,947,543. 
\nd, in the same period, net earnings of 
the Bell System increased from less than 
$9,000,000 to nearly $145,000,000. 


Tet. & TEL.’s reports show earnings of 
its own, plus dividends received from sub- 
sidiaries. But the company has an addi- 
tional equity in the undivided profits of the 
issociated companies, and these have been 
estimated as being worth approximately $2 
a share on Tet. & TEL. stock. So, if we 
take last year’s per share net as reported 
($11.35), the earning power of the stock 
as of December 31, 1923, really was equal 


+ 


to $13.35 a share. 

I cannot see any reason for anticipating 
a decline in the earning power of the 
stock of Tet. & Tet. The company now 
is not earning an undue amount or return 
on its property investment value. In fact 
it is earning less than 6 per cent, and could 
demand 7 per cent. 

Investors frequemtly have wondered why 
(Please turn to page 794) 
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q| Business and Investment — 


What Are Controling Factors? 


@ The primary factors are few but the collateral branches are 


numerous. 


@ The controling factors at the present time, MONEY, CROPS 
and POLITICS are given the consideration their importance 


merits in this discussion. 


By Thomas Gibson 


N attempting to 

| erect an intelli- 
gent estimate 

of business and se- 
curity market con- 
ditions and _ pros- 
pects a large num- 
ber of factors call 
for examination 
and interpretation. 
There are not a 
great many pri- 
mary factors, but 
the collateral 
branches are numerous. At particular 
times two or three influences or perhaps a 
single influence, will be dominant. In the 
opinion of the present writer the controll- 
opinion of the present writer the control- 
ing factors at present may be set down as 

1—Money 

2—Crops 

3—Politics 
of importance in the order named. Brief 
comments on each of these influences are 
therefore submitted for the considera- 
tion of the reader. 





1—Money and Credit 


The recent reduction in the rediscount 
rates of the New York, Boston and Chi- 
cago Federal Reserve Banks is a quite sig- 
nificant development. For some time the 
member banks have been able to finance 
their clients without much rediscounting. 
The reduction in the Federal Reserve rates 
is, in effect, an invitation to tap the main 
reservoir of credit, which is full almost 
to the top. This plethoric condition is 
partly due to a moderate falling off in 
volume of general business but principally 
to a redundancy of available resources. 
It is highly improbable that the invitation 
will be refused for any considerable length 
of time. It has not been accepted during 
the last months because of widespread un- 
certainty as to business and political de- 
velopments. The demand for consumers’ 
goods has continued at a high level, but 
merchants, jobbers and wholesalers have 
refused to stock up, the promoters of new 
enterprises have deferred their plans, await- 
ing a clearer outlook, and corporate financ- 
ing, while large, might have been much 
larger without straining the credit resources 
or over-supply investment demand. Peo- 
ple exercise their credit only for the pur- 
pose of making a profit out of its em- 
ployment, and credit has, so to speak, been 


hoarded for a time awaiting more clearly 
defined opportunities for its profitable use. 

The present credit situation ‘differs from 
all former periods in that the supply is 
great enough to take care of decided ex- 
pansion in both general business and cor- 
porate financing. On several occasions in 
the past we have attempted to make the 
dollar do double service by trying to simul- 
taneously finance a business boom and a 
security market boom. In such instances 
the over-worked dollar got tired and laid 
down on the job. The panics of 1903 and 
1907, and of earlier periods, were due al- 
most entirely to over-expansion and a re- 
sultant strain on credit. Banks were forced 
to reduce their commercial and collateral 
loans, merchants were forced to liquidate 
securities in order to protect their own en- 
terprises and the losses sustained in the 
security markets later showed a reflex in 
reduced purchasing power and general 
stagnation. With over 40 per cent of the 
world’s gold in our possession and with a 
scientific federal banking system, which 
was not in existence in the earlier years, 
there is little danger of an early repetition 
of these unpleasant experiences. 


2—Crop Prospects 


Prior to the war the official and private 
crop estimates were accorded more atten- 
tion than any other influence between June 
and harvest time. The outlook for agri- 
cultural production was considered one of 
the greatest controlling factors in busi- 
ness and finance. Conditions growing out 
of war, particularly the phenomena of in- 
flation and deflation, relegated the crop 
influence to the background for several 
years, but it is practically certain that 
shrewd observers will give a great deal 
of attention to this factor from now on. 

In consulting the estimates of agricul- 
tural production there is a tendency to at- 
tach entirely too much importance to 
wheat. This makes up less than 6 per 
cent of our total agricultural production. 
The corn crop is greater than all other 
cereal crops combined. The hay and po- 
tato crops are extremely important, and 
receive far less attention than they de- 
serve, probably because they are not quoted 
in the published records of daily price 
changes. 

It is too early to form an intelligent 
estimate of the 1924 crops. We know 
definitely that the season is backward but, 


(Please turn to page 788) 
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A Fast Expanding Chain Store 
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HE burden of proof has been 

! shifted, so far as the earning power 

of the popular price, well managed, 
chain store system is concerned. The de- 
velopment of the idea is one of the most 
remarkable tw the history of modern busi- 
ness. Growth has been rapid, and consist- 
ent. Few statistical exhibits can compare 
with those made by the successful chain 
store companies. 

At the present time, investors are casting 
about for securities which are fairly inde- 
pendent of general economic conditions, 
and, indeed, independent of the psycho- 
logical conditions that are such a power- 
tul influence upon the business of most 
companies and upon the market price of 
their securities. 

Perhaps the securities of the chain stores 
companies may not suit the requirements 
of certain types of investor. But, from 
the standpoint of the stability of their 
earning power, their record for dividend 
payments, and the possibilities for still 
greater expansion that lie ahead of the 
business, they are well above the average, 
and should appeal to the investor who 
seeks the advantages they embody. 

One of the units in this remarkable in- 
dustry, that makes a favorable impression 
upon the analyst, is F. & W. Granp 5-10- 
25 Cent Srores, Inc. The remarkable 
growth of this chain of twenty-three 
stores, and the showing of earnings so 
far recorded, is one of the most inter- 
esting situations in the field of chain store 
development. 

GRAND SToRES began quite modestly 
with a single store at 281 Grand street, 


in New York, back in 1901. In 1915, 
after having demonstrated that the fofin- 
dation for the business had been well laid, 
the company was incorporated. There 
was a sale of $50,000 in preferred stock. 
The proceeds of that sale, plus the initial 
capital of the business in 1901, constituted 
the sole actual contribution of capital up 
to 1923. The expansion of the system was 
financed almost entirely out of surplus 
earnings. 

The growth of the business has been 
gradual. An average of one store a year 
was opened up to 1922, when three new 
stores were opened. Two new stores 
were added last year. 

Here is a citation in evidence of the 
character of the expansion that has been 
taking place in the past few years: 

In 1919, with nineteen stores in opera- 
tion, gross sales totaled $2,642,348. 

In 1923, with twenty-three stores in 
operation, sales totaled $5,409,779. 

In other words, the addition of four 
stores in as many years resulted in a 104 
per cent gain in gross sales. Two of the 
additional stores were opened in 1923, so 
that the gain in gross is not representative 
of the full benefits from the addition. 

The average per store sales for the 19 
stores that were in operation in 1919 
amounted to $139,072. 

The average per store sales for the 23 
stores in operation in 1923, amounted to 
$235,207. 

With the addition of the four new stores, 
therefore, there came a 68 per cent gain 
in average sales per store. 








1924 
January $378,839 
February eevee. 399,743 
March ; = 510,876 
April Jicnoseomerccl GeO 
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F. & W. Grand Stores Monthly Sales 


Percent 
1923 Increase Increase 

$276,550 102,289 36.9 
291,439 108,304 37.3 
471,902 38,974 8.2 
360,139 192,967 53.6 
360,415 102,940 25.5 

1 .780,445 545,474 31.0 
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@ GRAND STORES has had a 
remarkable growth and 
has excellent prospects ac- 
cording to this analysis. 


re 
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By TOWNSEND A. McCLELLAN 


Summed up, the evidence cited shows 
that an addition of four new stores since 
1919, two of which came into opera. 
tion in the latter half of 1923, resulted 
in a 104 per cent gain in gross sales for 
the system and a gain of 68 per cent in 
average per store sales. 

Carrying the evidence into the realm of 
comparison, the growth in total sales and 
average sales per store, of GRAND Srores, 
compared with the percentage showing for 
leading units in the field, for the period 
1919 to 1923, inclusive, is as follows: 


%Inc. No.of % Inc. 
Sales stores Sales 
1923 Per Store 
Grand. ............14 23 68.0 
er 145 8.9 
Kresge ...... snsevee DLO 233 45.0 
McCrory .........- 85.3 172 59.6 
Woolworth ...... 61.9 1,263 38.4 


Inspires Confidence 


That exhibit of comparisons is a tribute 
to Grand Stores. Passing from that show- 
ing, it will be interesting to venture fur- 
ther in comparisons. The following tabu- 
lation in the writer’s opinion is a showing 
which should inspire confidence in the se- 
curities of the Grand company: 


% Inc % Inc. 

Sales Rationet Cur. assets 

1923-22 tosales Cur. lia. 
Grand ............ 25.4 147.5 6.13 
lee. ee . 11.0 134.4 3.90 
Kresge .......... 25.3 90.5 3.90 
McCrory ...... 24.7 84.9 2.05 
Woolworth ......15.5 15.63 4.61 


The sales of 1921 for Granp Stores to- 
taled in excess of 3%4 million dollars, and 
the net was almost $140,000, the perecent 
of net to sales being 4.33. Sales last year 
totaled $5,409,779, and the net 
amounted to $511,928, the latter being 10.72 
per cent to gross, or an increase in per 
cent to total sales of 147.5 per cent. 


-arnings 


he closest approach to a similar show: 
ing was that of Kress & Company, as set 
forth in the above tabulation. 


Granp Srores has outstanding an issue 
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The chemical compound that is known 
of 7 per cent cumulative convertible pre- 
ferred stock in the amount of $1,150,000. 
This is a new issue but, an idea as to the 
fortification can be gained from the fact 
‘hat the average net profits for the three 
ear period ended December 31, last, after 
depreciation and federal taxes computed at 

1923 rates, were equal to more than 
4 times the annual dividend requirements 

the preferred, and the net profits for 
last year were more than 6% times the 
nual preferred dividend. 


Well Protected 

The senior shares, which constitute the 
frst call upon the assets and earnings of 
company, are unusually well protected. 
For example, no dividend can be paid on 
common shares at any time if the net 
tangible assets are less than 125 per cent, 
r net current assets less than 100 per cent 
the outstanding preferred stock. The 
shares are convertible at the option of the 
holder’ at any time before July 1, 1927, 
upon ten days’ written notice at the rate of 
11-3 shares of common for each share of 
preferred. There is a sinking fund ar- 
rangement in connection with the pre- 
ferred stock which provides for the estab- 
lishment of a fund out of surplus suff- 
cient to retire annually 3 per cent of the 
greatest amount at any time outstanding. 
This fund begins operation in August, 1927. 


Centrally Located 

The Grand chain is established in cen- 
tral locations of some of the largest cities 
east of Pittsburgh, which affor 1s the com- 
pany peculiar advantages. Seven stores 
are located in the heart of the business 
centers of Greater New York, and there 
are stores in New Haven, Hartford, Prov- 
idence, Yonkers, Troy, Jersey City, New- 
ark, Plainfield, Philadelphia, Pittsburgh, 
Allentown, Reading and Baltimore. All of 
these locations are very valuable and strat- 
egic. The real estate is owned outright, 
or is held on long term lease. The ap- 
praisal of the properties, which are held 

the name of the Realty subsidiary. of 
the company, indicates a realizable value 
of more than $1,700,000 in excess of the 
amount at which the properties are carried 

the books. 


\ccording to the balance sheet'of GRAND 
STORES as of December 31, 1923, after all 
depreciation and with no allowance for the 
value of leases or good will, the net tan- 
gible assets amounted, after giving effect 
to the sale of the -preferred stock issue, 

more than $172 a share for the pre- 
lerred. The net current assets as of the 

se of last year were equal to more than 
110 a share for the preferred. 
Safe Investment 

\s already has been stated, the securities 

well-managed chain store companies en- 
y a distinct place in the list of American 
vestments. The record of the com- 

ies is such as to convince the investor 
their safety, and their impregnability 
gainst the attacks of the weakening in- 
uences which have tended to make the 
rnings of so many other lines so subject 
(Please turn to page 794) 
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Cyanamid Merits Confidence 


@ One of the strongest of the “UNLISTED INDUSTRIALS” this 


stock by its large earning power is justifying its position. 


By John F. 


FTER allowing for liberal depreci- 
A ation charges, and after deducting 

the preferred dividends, earnings 
of AMERICAN CYANAMID, in the fiscal year 
ended June 30, 1923, earned a surplus of 
$25.38 a share for its common stock. 

Unofficial estimate of earnings for the 
current fiscal year indicates a surplus avail- 
able for the common stock, for the year 
ended June 30, next, equal to, if not in 
excess of, that reported for the preceding 
fiscal period. 

CYANAMID has been one of the half 
dozen outstandingly strong industrial stocks 
in the unlisted market this year. It will 
be recalled that the company so far this 
year has distributed extra dividends of 1% 
per cent on its junior shares over the reg- 
ular 4 per cent dividend. And, in view of 
the manner in which earnings have been 
holding to the record established last year, 
and in view of the probable showing in the 
next annual report, it is believed that, be- 
fore 1924 ends, there will be further dis- 
tributions to the common shareholders. 

Excellent Position 

CYANAMID is in an excellent financial 
position. The company is without bonded 
debt or bank loans, and was able, by rea- 
son of the care which the management has 
taken to keep it in a liquid position, to pass 
through the depression periods since the 
war without having to resort to borrow- 
ing. Cash and government securities held 
are believed to be more than double the 
company’s payables, which are of a tur- 
rent nature. 

In going over the financial status of the 
company: the writer finds that the man- 
agement has been very generous in its 
charges for depreciation, an item which a 
great many companies overlook. 

The last report also shows the item of 
good will entirely written off, leaving a 
surplus at the close of the last fiscal period 
of about $22.50 a share on the common 
stock. Properties and equipment are valued 
on the books at $3,820,877, which seems to 
represent a very conservative appraisal. 

The company produces a _ nitrogenous 
material known as CYANAMID, which is 
sold only in carload lots to the manufac- 
turers of fertilizer. It is not sold direct 
tc the farmer or user of fertilizer. 

That point is an important one. The 
chief troubles of agricultural chemical com- 
panies of late have been due to the fact 
that their ‘business was transacted on the 
basis of credit sales to consumers. In 
contrast, the sales of AMERICAN CYANAMID 
It also is im- 
portant to know that the cyanamid end of 
this company’s business is not at all iden- 
tical with that known as a fertilizer enter- 


are made on a cash basis. 


prise. 


McLaughlin 


as Calcium Cyanamid is one which can be 
transformed into a number of organic 
compounds which may be of great value 
to the company at any time, in the opening 
up of new markets. According to the 
president of the company, this field has 
“only been scratched” and the possibilities 
for development and expansion are tre- 
mendous. 

The main plant of the company is lo- 
cated at Niagara Falls, and business with 
fertilizer concerns thus far has taxed the 
capacity to the limit, although large addi- 
tions have been made to meet growing de- 
mand. 

At its New Jersey plant, the company 
produces what is known as “Amino Phos”. 
It is a concentrated fertilizer for export 
markets. 

This end of the business virtually is in 
the first stages of its development, and is 
expected to reach large proportions as a 
result of the work which the management 
is devoting to its development at the 
present. 

Another production department which is 
of considerable importance is that which 
produces prussiates, which are used in the 
manufacture of blue colors by paint and 
ink manufacturers. 

The company’s ‘phosphate mines are 
among the world’s largest producers of 
phosphate rock. 

Earning Power 

With this brief survey of the field of 
activity of the company, the reader can 
gather some conception as to the scope of 
the earning power of the company. So 
substantial is its present status, and so 
promising its prospects, the Duke interests 
have bought a large interest in both the 
preferred and common stocks. These in- 
terests are in control, and those who are 
familiar with the success which J. B. Duke 
and his associates have met with in the 
tobacco and other industries will be quick 
to grasp the significance of their identi- 
fication with AMERICAN CYANAMID. 

The cumulative preferred stock, which 
pays 6 per cent, seems to be selling lower 
than it should, in view of the fact that it 
is a real prior call on earnings, and pos- 
sesses unusually high earning power pro- 
tection. The stock is callable at 120, and 
it is not unlikely that, provided the recent 
and current earning power continues, in a 
comparatively short time, the management 
will resume the retirement of the senior 
issue. 

I have mentioned the possibilities of 
further extra disbursements on the com- 
mon stock. These, to the writer, appear to 
be attractive and, for that reason, the 
stock, around its recent price level, appears 
to be attractive. 
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These reviews written as of Friday immediately preceding date of this issue 


The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Miscellaneous Industrials 





Air Reduction— 
Rating “A” 


Air Reduction established a new high 
record price for its stock during the past 
week. This is a Rockefeller company and 
earnings are about $12 yearly on the stock 
thus far. The company has been making 
remarkable progress from a net earning 
standpoint. 


. ~‘ 
Allis Chalmers— 
Rating “B” 


Allis Chalmers was one of the strong 
spots in the industrial group during the 
past week, due to the fact that the yield 
on the shares and net in 1924 probably will 
exceed the $6 a share on the common re- 
ported for 1923. The 7 per cent preferred 
stock of Allis Chalmers, apparently quoted 
around 94, appears to hold very attractive 
investment possibilities in view of the 
strong financial position of the company 
and good earnings. 


American Bank Note— 
Rating “A” 

American Bank Note went to a record 
high for all time during the past week. 
The company has practically a monopoly 
of the printing of stock and bond certifi- 
cates and much foreign currency. It has 
been showing progressive increases in net 
earning power for a number of years. 


American Car & Foundry— 
Rating “A” 

American Car & Foundry, which a year 
ago was doing a record-breaking business, 
is now operating at about 70 per cent of 
capacity. The company has cash funds 
aside to cover three years’ funds on the 
common stock, so there is little to ques- 


tion in the integrity of the current divi- 
dend rate. 


American Woolen— 
Rating “RB” 


Wood emphatically denied 
that American Woolen contemplated any 
reduction in wages, despite the fact that 
wages of the company are on a relatively 
high basis. In his judgment, there is a 
real demand for clothing which is slow in 
reaching the mills. 
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Atlantic Gulf & West Indies— 
Rating “D” 


Galen Stone, chairman of Atlantic Gulf 
& West Indies, states that he expects earn- 
ings in 1924 to be about 30 per cent better 
than they were last year. Improvements 
in business has helped earnings and the 
fleet is being modernized as rapidly as 
possible. 


Coca Cola— 
Rating “B” 


Apparently low raw sugar prices and 
prospects of warm weather have sufficient- 
ly improved the outlook for Coca-Cola to 
encourage substantial purchases of the 
stock. Earnings had been on the down 
grade, and forthcoming net earning reports 
will be awaited with interest. 


Colorado Fuel— 
Rating “C” 


Colorado Fuel & Iron sold to a new high 
record during the past week. No an- 
nouncement has as yet been made regard- 
ing development of the company’s pros- 
pective oil lands. There is little question, 
however, but that recent activity in the 
stock is preliminary to some definite an- 
nouncement. 


Fisk Rubber— 
Rating “D” 


Fisk Rubber reports a profit of $755,000 
after interest and taxes in the six months 
ended April 30, 1924. Dealers’ stocks 
have been held down to a low level and 
it is expected that summer demand will 
prove satisfactory. Announcement by Fisk 
Rubber of a 15 per cent cut in price of 
its entire line of tires adversely affected 
all tire stocks during the past week and 
resulted in further weakness in Kelly- 
Springfield issues particularly. 


Greene Cananea— 
Rating “D” 


Greene Cananea is producing at the rate 
of about two and half million pounds of 
copper a month. Some reduction from the 
high cost in 1923 of 14% cents a pound 
has been shown and it is hoped that fur- 
ther cost reductions can be made. 


Hudson Motor— 
Rating “B” 


For the quarter ended May 31, 1924, 
Hudson Motor reports net income of $2,- 
700,000 after taxes which was equal to 
$2.04 a share, comparing with $1.08 a 
share in the quarter ending February 28th. 


Kelly Springfield— 
Rating “D” 


Directors of Kelly Springfield passed 
the quarterly dividend on 6 per cent first 
preferred stock, which indicates that the 
company finds it necessary to conserve cash 
resources to take care of its note interest 
and sinking fund requirements thereon, and 
also is indicative of the very small profit 
margin in the tire industry. 


Liggett & Myers— 
Rating “A” 


Liggett & Myers stock has been display- 
ing considerable strength marketwise re- 
cently. One of the company’s brands is 
“Chesterfield” cigarettes, which claims 
that 1,000 people are changing to this 
brand every day, presumably from Camels. 
However, according to latest reports, more 
than one-half of all cigarettes smoked in 
the country are Camels. 


Loew’s, Inc.— 
Rating “B” 


Recent weakness of Loew’s shares is 
rather mystifying in the face of the state- 
ment by President Loew that net earnings 
for the year ending August 31 will be about 
25 per cent more than they were a year 
ago, which indicates rather clearly current 
dividend rate can be maintained, particu- 
larly in view of the strong financial con- 
dition of the company. 

\ 


a 


N. Y. Air Brake— 
Rating “A” 


New York Air Brake, which has been 
reporting its earnings monthly for a while, 
omitted this estimable practice when rail- 
road business declined. It is now reported 


that May sales of New York Air Brake, 
while not as large as April’s, were well 
above the average, and that their earnings 
for the first half of 1924 will be substan- 
tially above dividend requirements. 
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Otis Elevator— 
Rating “A” 

After paying a 10 per cent stock dividend 
and exchanging one share of $100 par 
value common for two shares of $50 par 
value common, Otis Elevator placed its 
new stock on a #4 yearly dividend basis. 
The slight increase in dividend rate in- 
volved was regarded as disappointing and 
the stock sold off rather sharply. 


Pullman Company— 
Rating “A” 

Pullman Company has completed plans 
for the segregating of its manufacturing 
department from its public service depart- 
ment by the incorporation of the Pull- 
man Car Manufacturing Company for 
$50,000,000 of capital stock, representing 
the appraised value of the manufacturing 
business. All of this stock will be owned 
by the Pullman Company and no immediate 


distribution in connection therewith is 
planned. 
Schulte— 
Rating “B” 
It is officially reported that Schulte 


earnings. are thus far in 1924 12 per cent 
ahead of the same period of 1923. It is 
intending to add about thirty stores in the 
United States in the current year, and it 
is possible that the company will open up 
some stores on the Pacific Coast later on. 


Texas Company— 
Rating “A” 

Texas Company stock was relatively 
weak during the past week because of the 
unsatisfactory conditions prevailing in the 
oil industry. A very peculiar situation 
exists in that Magnolia has twice cut 
prices in the mid-Continent field while 
Prairie Oil & Gas and Sinclair, two other 
large producers, have made no reductions. 
However, unless mid-Continent producers 
can get together and curtail operations it 
will undoubtedly be necessary to reduce 
crude oil prices there with subsequent ad- 
verse effect upon earnings of the oil com- 
panies. 


Tobacco Products— 
Rating “A” 


Reports are again current that the bill 
whereby Schulte will acquire control of 
United Stores from Tobacco Products is 
again under active discussion. Both of 
these issues were strong during the past 
week. Thus far, however, nothing definite 
has as yet developed from these negotia- 


tions. 


United Alloy Steel— 


Rating “C” 

United Alloy Steel passed the common 
dividend. The president states that while 
net earnings fully covered the dividend on 
the preferred and depreciation, they did 
not warrant payment of dividend on the 
common stock, and that because of plant 
expansion going on it was best to conserve 
cash, 
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U. S. Cast Iron Pipe— 
Rating “B” 

U. S. Cast Iron Pipe continued its spec- 
tacular career in the market by selling to a 
new high during the past week. Pre- 
liminary estimates indicate that net for the 
first half of 1924 will be in the neigh- 
borhood of $14 a share on the common 
stock compared with $21.92 a share re- 
ported in 1923. 


U. S. Rubber— 
Rating “C” 


It is now officially estimated that U. S. 
Rubber will show about $2 a share earned 
on its common stock in the first half of 
1924. The tire division has been operated 
at a profit for the first time in over a 
year. There is little question but that 
directors will declare the regular quar- 
terly dividend on the preferred when they 
meet for such action on July 3. 


Woolworth— 
Rating “A” 


Woolworth $25 par value stock crossed 
the $100 mark during the past week, and 
it is estimated that net will be between 
$10 and $11 a share on the stock in 1924. 
There doubtless is a very important short 
interest locked up in this stock. 





Railroads 





Chicago-Northwestern— 
Rating “B” 

It is believed that action toward merg- 
ing Chicago & Northwestern with Chicago, 
St. Paul, Minneapolis & Omaha, will soon 
be taken. In the event of such a merger 
it appears that Chicago, St. Paul, Minnea- 
polis & Omaha 7 per cent preferred stock, 
currently quoted around 65 bid and 70 


asked will be in line for a substantial ad- 
vance. 


Gulf, Mobile & Northern— 
Ratmg “C” 

Gulf, Mobile & Northern has made a 
new net earnings record thus far in 1924 
and it appears probable now that the road 
should be able to continue the present $5 
annual basis on its preferred stock. The 
bulk of the road’s business comes from its 
lumber haul, and, of course, this to a large 
extent is dependent upon new construction 
activity. 


Int. & Great Northern— 
Rating “C” 

The Interstate Commerce Commission 
has approved control of International & 
Great Northern by New Orleans, Texas 
& Mexico. However, the approval is of a 
rather temporary nature in that the Com- 
mission has reserved decision so that if it 
proves this merger is not in the public 


interest other disposition of International 
& Great Northern can be made. It is un- 
derstood that bankers interested in bring- 
ing about this merger will abide by the 
decision of the Interstate Commerce Com- 
mission and put the deal through as origi- 
nally outlined. 


New Haven— 
Rating “D” 

New Haven common was one of the 
strong spots in the market during the past 
week. The management estimates net ap- 
plicable to the common stock, if the road 
does as well during the remaining months 
of the current year as it has during the 
first few months, to be equal to about #4 
a share on the common. 


Nickel Plate— 
Rating “A” 

Nickel Plate went into a new high 
ground for all time during the past week 
and jumped away from Chesapeake & 
Ohio. The movement of this closely held 
stock is believed to have reflected an early 
offer for an exchange of Chesapeake & 
Ohio for Nickel Plate and also the possi- 
bility of a $7. dividend on Nickel Plate 


common. 


Rock Island— 
Rating “B” 

In view of the fact that both Rock Island 
and Southern Pacific officials have ex- 
pressed themselves as agreeable to a merger 
of the two roads, in the probability that the 
Interstate Commerce Commission will ap- 
prove the acquisition of El Paso & South- 
western by Southern Pacific. It is prob- 
able that the Rock Island and Southern 
Pacific merger will be one of the early ones 
to take place. It will be very profitable 
to Rock Island, because Southern Pacific 
has been diverting a large amount of its 
East-bound business as far East on its 
Texas line as possible in order to get the 
maximum haul. 





Public Utilities 





Brooklyn-Manhattan— 
Rating “D” 

3rooklyn-Manhattan Transit reports net 
after taxes in the 11 months ended May 31 
of $9,775,000 compared with $9,429,000 in 
the same period of the previous year. Sur- 
plus after charges amounted to $3,500,000 
in the 11 months ended May, 1924. 


Consolidated Gas— 
Rating “A” 


Consolidated Gas sold to a new 


high 
during the past week when a $1 gas law 
was held confiscatory and unconstitutional. 
The company’s claims were all upheld and 
the decision is regarded as a very sweeping 
one and should establish Consolidated Gas 
on a very satisfactory earning basis. 
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By THE OBSERVER 


é According to advice from Cleve- 
Coolidge land the Republican party leaders al- 
and ready have selected their political 
Prosperity slogan for the Presidential election 
this fall. Their battle cry is 


“Coolidge and Prosperity,” with Charles A. Dawes 
thrown in to win over the farmers’ votes. 


When the Democrats this coming week choose their 
candidate they too will hang on their banners a slogan 
to match that of their opponents. What it will be re- 
mains to be determined and it will promise something 
beneficial, even if it later on cannot be delivered. 


So far as the people are concerned they are likely to 
think for themselves this fall instead of allowing the 
politicians to do it for them, especially since it is still 
fresh in their minds how little dependence can be 
placed on Congress, through which the fulfillment of 
political promises is expected. Slogans will mean less 
than will the character and reputations of the candi- 
dates appealing to them for support. 

In that appeal will be Coo.tpce’s strength. It will 
be further fortified by the reputation his running mate 
Dawes has won for himself for doing the things he 
promised to do. 


CooLipGE has strained himself to bring about the 
only remedy that could assure the nation prosperity, a 
system of normal taxation and an economical admin- 
istration of Governmental expenditures. But his inten- 
tion was ignored by Congress, the opposition coming 
from leaders in both parties who are now shouting 
for the very things he wanted and they refused him. 

A surprise may be in store for those leaders this fall 
when they discover if Coolidge is elected that the peo- 
ple will send representatives to Congress who will not 
render lip service in the effort to bring prosperity, but 
will work with him to bring it about. 


Several debenture trusts based on 


New Here shares of underlying companies 
But Old have been offered in the country 
and they have met a favorable re- 


Abroad 

> ° ception among investors. One of 

these trusts consisted of Standard Oil stocks, an- 

other of a selected group of dividend paying indus- 

trial shares, and the most recent is composed of a 
diversified list of railroad securities. 

These debenture trusts are somewhat new to our 
investors, at least in relation to the general security 
market. But they are old in England where they 
have been quite popular and, in general, successful 
for investors of small means. 


The plan comes close to a bit of sound and homely 
advice of not putting your eggs all in one basket. 
It aims to furnish diversity so that, if a tempo- 
rary set-back occurs in one security, not all would 
be affected, as in the case of the basket of eggs drop- 


ping, which would mean all of them might be 
broken. 


It is an excellent idea if conservatively carried 
out. So far, in the three debenture trusts which 
have been formed, the underlying securities be- 
long to a class most desirable for such a purpose. 
The only danger is that the success this idea has 
had may lead to the formation of other debenture 
trusts, whose underlying securities may not prop- 
erly be considered suitable. Against such weak- 
ness the investor must be able to fortify himself. 


Success in any line has a habit of breeding poor 
imitators. 


Miscalculation of the demand for 

What Ails new motor cars is credited with 

the being responsible for the over-pro- 

Motors? duction during the early months of 

the year against which the industry 

has been contending. That they misjudged the de- 

mand is now conceded—if not orally at least tacitly—by 

the manufacturers of automobiles by reduced output, 

laying off of workers and shutting down of plants sev- 
eral days a week. 

There are no greater optimists in any walk of life 
than the men who make automobiles. They will spend 
fortunes on a new model if there is any encourage- 
ment vouchsafed them by the public. It is the very 
spirit which has carried them so far in their business 
and undoubtedly will help them bridge their present 
difficulty. 

During the former set back in their business they 
did not lose hope, but planned ways and means by 
which it could be revived. Ford, who for a long time 
sold only for cash, suddenly reversed his position by 
introducing an instalment plan by which his “flivvers” 
could be bought for as low a monthly payment as $5. 

Other manufacturers adopted the plan of taking in 
used cars on a basis much higher than for what the) 
could be sold privately, which resulted in tempting a 
great many people to replace their old cars with the 
latest models. To make such an exchange doubly at 
tractive these manufacturers made the terms of pay- 
ment inviting. 


The dealer in used cars has been as_ responsible 
for the present ailment in the motor industry as the 
drop in the demand because of the let up in business. 











lf the motor industry ever expects to escape the sud- 
den turns which characterizes it, it will have to discover 
a plan whereby the used cars can be resold at a profit. 
If they do not, they will have to abandon it as unsound 
in principle. : 

The introduction of the idea was a mistake, even if, 
for a short period, it did create a season of artificial 
prosperity. 


Now that Congress has adjourned 


Walsh and the oil investigation has been 
Oil concluded, there is an opportunity 
Fizzle to judge calmly without the assist- 


ance of sensational newspaper head- 
lines the net results of the probe in the oil scandal and 
whether it was worth the time taken from the real 
business of the Senate. 


The answer to the inquiry can be determined largely 
by the findings the Walsh committee submitted to the 
Senate just before Congress completed its session and 
which have been made public. The report did not re- 
veal anything more than already was known. 

Former Secretary of the Interior FALL was shown 
to have accepted a loan of $100,000 from DouENy and 
a retainer of $25,000 from Harry SINCLAIR and, in 
addition, a present of some blooded cattle for his New 
Mexico ranch. 


Whether or not the Government drove a bad bar- 
gain in leasing its oil reserves to private oil companies 
remains a debatable question. Experienced oil men, 
while they may not approve the unusual generosity 
DoHENY and SINCLAIR displayed toward FALt, con- 
tend that the Government benefited by these deals for, 
without the development of its naval oil reserves, the 
oil was being gradually drained from them. 


If their contention is confirmed then it is clearly 
demonstrated that the WALsH investigation into the 
supposed oil scandal resolves itself into a fizzle. Only 
one man in public office at the time of the leasing is 
presumably guilty of wrong doing. That was FA Lt, 
and he no longer is in a position where he again can 
betray his trust. 

Yet, for months the public had been fed on sensa- 
tional rumors which had no basis in fact and the pub- 
lic’s money wasted on a wild-goose chase. 


This was not the only harm done by this fruitless 
hunt for wrong doing. For months it improperly 
x ay: ee 
placed the oil industry under suspicion, much to the 


injury of its business. 


Capital is seldom unemployed, for 

Unusual it always can find some profitable 

Bond source of revenue. The gain may 

Market not be as large in periods of indus- 

trial depression as when the condi- 

ions are the reverse, but the gain nevertheless is there 

or money always is wanted. If not for expansion, it 
is needed to bridge over lean periods. 

In the last few months the bond market has been un- 

usually active, which is not surprising, considering the 


large amount of capital available. Slackening of busi- 
ness has added to the supply of money seeking employ- 
ment in some form or another. 


Another situation that contributed to the activity of 
the bond market was the refusal of Congress to reduce 
excess taxes to any extent, thereby forcing capital, 
which would come under such levies, into tax-exempt 
state and municipal obligations. 


It is estimated that, at the rate at which tax exempt 
securities are being absorbed, at least several billions 
will be placed with investors before the year is over. 
To state the case in another way, Congress’ obstinacy 
in dealing with concrete economic truth that the higher 
the rate of taxation the less revenue is raised will 
drive nearly $2,000,000,000 of capital out of business 
channels. 


Now, interest rates are another cause responsible 
for the excellent business investment bankers and bond 
dealers at present are enjoying, and which are tempting 
corporations and municipalities to arrange for their 
financing while the opportunity is so attractive. The 
outcome is a flood of new issues at tempting income 
yields, which our surplus capital is availing itself of. 

We may expect this favorable phase in the bond mar- 
ket to last while such influences dominate. It will sub- 
side only when industrial activity revives. When that 
may be, of course, is conjectural—a matter of opinion 
—while what prevails is an apparent fact. 


In theory customer ownership ap- 


Railroad pears as adaptable to the railroad 
Customer as an additional outlet for their se- 
Ownership —_curities, as well as a means of build- 


ing up good will, as it has proven 
itself to be for the public utiliies. But it is doubted 
whether it would work out as successfully if it were un- 
dertaken. 


The principal customers of the railroads are their 
passengers and freight patrons. They are not using 
their facilities day in and day out as in the case of the 
customers of the utilities. It is this close relationship 
existing with the utilities that has made such a great 
success of customer ownership of their securities. 


It must also be borne in mind that individuals pur- 
chase securities because of their incomes and possibili- 
ties of profit and, when these two primary factors are 
absent, it would be difficult to interest them in securing 
however attractive the arguments advanced. 


Unfortunately for the railroads they have not indi- 
cated a uniform ability to earn a good profit on their 
securities, except in the case of a few railroads, like 
ATCHISON, SOUTHERN and Union Paciric, NEw 
YorK CENTRAL, ATLANTIC Coast LINE and Loults- 
VILLE & NASHVILLE. As long as they remain the target 
for radical legislation the public will remain apprehen- 
sive, for it has seen how injurious repressive regula- 
tion could be when the roads were under Govern- 
ment supervision. 

It will be necessary to remove from the railroads this 
incumbrance before public sentiment can be developed 
to a point where customer ownership can be applied 
with any measure of success. 
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Customer Ownership of Railroads 


The Solution of Present Railway Problems Discussed 


By L. F. WIEGAND 


Manager, Investment Department, Potomac Edison Company 


F all the economic problems con- 

() fronting the country those having 

to do with the relations between 

the public and the railways are among the 
most important ones. 

The railroads have been hampered in 
every way for the last twenty years. The 
only permanent Customer 
Ownership. 


remedy is 


What is Customer Ownership? It is 
simply this, that its shippers, riders, pa- 
trons and residents along its lines should 
be its stockholders. Several of our large 
roads think because they have many thou- 
sands of stockholders they have accom- 
plished this result. This is clearly a mis- 
taken idea. An analysis of these hold- 
ings shows that most of the holders live 
off the linés, or the ones in the larger cities 
living on the lines, purchased their stock 
from brokers and bankers and actually 
know nothing of the railroad itself other 
than their dividend checks. 
are speculators, not investors. 


What It Tends to Do 


On the other hand consider what real 
Customer Ownership aims to do. If these 
same roads had secured these stockholders 
through the Customer Ownership Plan, 
that is, sold them direct themselves through 
their own Investment Departments, not 
merely to get their money as the brokers 
and bankers must do, but by coming in 
contact with them personally, several dis- 
tinct advantages follow: 

1. This contact will 


Also many 


create a much 
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clearer and better understanding of the 
railroad business, hence a great deal of 
unjust criticism will be eliminated. 


2. Customer Ownership creates a per- 
manent favorable attitude toward the 
roads in all the various communities— 
tends toward ideal public relations. 


3. There is the economic feature of 
investing home money at home and then 
spending the dividend money at home. 


4. Employee ownership will be secured, 
thereby creating between the roads and 
their employees a better understanding 
which would tend to reduce their labor dif- 
ferences and largely eliminate strikes. 

The only practical way for a railroad 
to secure Customer Ownership is to open 
its own Investment Department and sell its 
securities direct to its own patrons. The 
Investment Department will not merely 
sell securities but have many other impor- 
tant functions—as : 

1. Education of employees. 

2. Education of its patrons. 


3. The actual distribution of its secu- 
rities to its patrons, and residents along 
the lines. 

The cost is not excessive and in addi- 
tion the permanent good will that follows 
is more important than money. This does 
not mean that roads can be financed en- 
tirely by this method or that they will 
cease to go to the large bankers and under- 
writers but will be an important adjunct. 
Large sums of money will be secured this 
way. In the financing of Electric Public 
Utilities, bankers generally do not care 
to supply them capital unless they have 
Customer Ownership. 


Billion Annually 


In 1923 over $285,000,000 was secured 

Electric Ntility Companies through 
Customer Ownership and it is predicted 
that in a few years this sum will reach 
a billion dollars annually. 


by 


Customer Ownership of Utility com- 
panies has been a blessing in disguise for 
the railroads. It has demonstrated its 
practicability and how to carry it out and 
most important of all educated the pub- 
lic to buy good securities and generally 
promoted thrift. Railroads should profit 
by their sister utility companies’ expe- 
rience. Customer Ownership is a highly 
specialized calling. Delegating this work 
to some other Department is worse than 
ignoring it entirely. Recently a large 
Eastern Railroad informed me that they 
nad tried Customer Ownership very unsuc- 
cessfully. In reality they delegated one 
of their Assistant Treasurers to look after 


this important work. Actual investiga- 


tion revealed he did not even know what 
Customer Ownership meant and was al- 
ready overburdened with Treasury De- 
partment duties and that he encouraged a 
few brokers in several large cities to sell 
the road’s preferred stock, which is not 
Customer Ownership in any sense. 


As a matter of fact the Customer Own- 
ership Department will be one of the most 
necessary departments of any railroad and 
will require an executive, who has been 
trained and fitted by years of special expe- 
rience and study along this line. 


No less an authority than Samuel Insull, 
president of the Commonwealth Edison 
Company, of Chicago, and several Elec- 
tric Railway Lines, had this to say regard- 
ing Customer Ownership of Railroads: 


“The advantages of these two things— 
Customer Ownership and Employee Own- 
ership can best be visualized by consider- 
ing the present state of our railroads 
where neither of them has been practiced. 
How much better off the railroads would 
be to-day if these ideas had been fostered 
by their managements! How much better 
off they might be in the future if adopted 
by Railroad Boards of Directors!” 


Lack Courage 


The strange part of it all is, even our 
dividend paying roads have not had the 
courage to undertake the establishment of 
their own Investment Department to offer 
their securities direct to their patrons and 
shippers, which is the only way to make 
Customer Ownership successful. 


Just like their sister utilities—the rail- 
roads will be forced into Customer Owner- 
ship in the near future regardless of what 
they now think. 


What could be better for any railroad 
than to give its patrons an opportunity to 
purchase its securities. Surely nothing in 
the plan can harm the roads, and it is logi- 
cal because every one knows that railroads 
are continually in need of ever increasing 
large sums of money and their patrons will 
invest their funds in railroad securities if 
the merits of such securities are fairly pre- 
sented. 

Think what will happen when Customer 
Ownership is a fact—the tide of public 
sentiment will turn in favor of railroads 
once more. 
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Talked About in the Board Room 


—Reported by the Saunterer 




















Mr. Ticker: “In the last few days the 
market has been perking up a little. Funny, 
isn't it, how a few points in the plus col- 
umn can change sentiment.” 

Mr. Tape: “Yes, Ticker, but how do 
you account for this reversal of opinion? 
Nothing has occurred over night which 
was not known before.” 


Mr. Ticker: “Probably due to the ticket 
the Republicans have chosen. One half 
of the political circus has now been named.” 

Mr. Tape: “You think, then, the con- 
servatives and Big Business are expressing 
their delight over the nominees.” 

Mr, Ticker: “It would seem so, from 
the action of the stock market during the 
last few days of the convention.” 


Mr. Tape: “They are not without com- 
pany in their elation.” 

Mr. Ticker: “What do you mean, Tape, 
by company? There always are people 
willing enough to climb on the band wag- 


” 


on. 


Mr. Tape: “It is not to them I refer. 
Don’t you think the Democrats are just 
as well pleased with the choice the Repub- 
licans have made. It will give them a 
chance to say oil has greased the ele- 
phant.” 


Mr. Ticker: “It is a little too early for 
them to crow. The donkey may find out 
if he thinks oil has greased the elephant it 
could also make him too sleek to handle.” 

Mr. Tape: “Whether it is oil or some- 
thing else is not as important as the issue 
in the coming campaign. All you will 
hear from the outs who are anxious to get 
in is that Big Business is in control of the 
Republican Party.” 

Mr. Ticker: “If it is, the stock market 
gives no indication of it. All along dur- 
ing the past few months it has been com- 
plaining about the little business it has 
been doing.” 

* + * 

Vr. Tape: “I am curious to learn what 
it was that brought about the recent im- 
provement in stocks. It isn’t politics or 
the adjournment of Congress.” 

Mr. Ticker: “Don’t ask me; I am no 
diviner of mysteries. For all I know Gil- 
lette Safety Razor could have been as re- 
sponsible for it as anything.” 

Vr. Tape: “Your conclusion is far- 
tetched.” 

Vr. Ticker: “Not so much as some of 

ur far-fetched questions, Tape. The 
bears may think the bulls have discovered 

Gillette something sharp enough to cut 
them short.” 

Mr. Tape: “In that case I could ad- 
ise them to go a little further if they 
nk they have turned the corner on the 
ears. Let them also take up Fleisch- 
mann’s Yeast.” 
Mr. Ticker: 


Yeast?” 
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“Why  Fleischmann’s 


Mr. Tape: “Because, by taking it they 
can raise their confidence to a point where 
they can force their advantage.” 

x * * 

Mr. Ticker: “If opinion of Wall Street 
in the West is correct, Tape, I know one 
business which has missed a great oppor- 
tunity for expansion.” 


Mr. Tape: “What business is it? To 
listen to these western critics Wall Street 
has gobbled up almost everything. Yet 
they seem to survive.” 


Mr. Ticker: “The occulist?” 

Mr. Tape: “You have a strange notion. 
What have the occulists to do with the 
Street ?” 


Mr. Ticker: “Don’t the people in the 
West tell you the people here are so near- 
sighted they cannot see beyond the spires 
of Trinity Church.” 


Mr. Tape: “All of which may be true, 
especially when they cannot see anything 
worth while. I have known far-sighted 
people who cannot see a ten dollar gold 
piece lying at their feet.” 

Mr. Ticker: “Whatever is said about 
the Street’s vision it cannot be denied it 
is not blind to business, whether it comes 
from the East, West, North or South.” 

*x* * * 


Mr. Tape: “You have got to hand it to 
Carvin Coo.ipce, Ticker, for the way he 
whipped the Old Guard into line. Before 
the convention was over he had them 
eating out of his hands.” 

Mr. Ticker: “I agree with you fully, 
Tape. That New England Yankee knows 
more of politics in one minute than the 
old Brigade acquired in years.” 

Mr, Tape: “You are too elastic in your 
comparison. What Coo.incE is more alive 
to is the change in times. The old guard, 
like all old timers, never can believe that 
new conditions can arise.” 

Mr. Ticker: “Don’t you think the same 
conditions prevail in the Street. Here the 
old timers remind me of a comparison 
drawn between Philadelphia amd Brook- 
lyn.” 

Mr. Tape: “What is that comparison, 
Ticker? I do not see the analogy.” 

Mr. Ticker: “The difference was that 
they sit up in Philadelphia and in Brook- 
lyn there are too many cemeteries to sleep 
1,” 

Mr. Tape: “Then you think the old 
guard in Wall Street is a dead one?” 

Mr. Ticker: “I would not go that far 
in my assertion. What I do believe is that 
the old guard has grown so feeble that the 
infantile brigade of speculators has swept 
it off its feet.” 

Mr. Tape: “Oh, I see. It is like the 
charge of the light brigade. I have read 
something like that in Tennyson.” 

* * * 


Mr. Ticker: “Did you get the hot tip 
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The 
Brooklyn, Queens Co. | 
| & Suburban R.R. 


First Consolidated 5s of 1941 
are an Underlying Bond of 
the Brooklyn - Manhattan 
Transit Corporation offering 
very unusual opportunities. 


Send for our 


| 
Price to yield 8.85% 
! latest circular F.W.-54 


| W™Camesie Ewen 


Investment Securities 
| 2 Wall Street New York 
Telephone Rector 3273-4 





























DIVERSITY 


@ An investment list all 
in one industry is un- 
sound. An income all 
from one company, no 
matter how strong, is an 
unsafe income. 

@ The practical applica- 
tion of that principle in 
making Sound invest- 
ments and securing Safe 
incomes is a large part 
of our Service. 


@ Ask us to analyze 
your list from this point 
of view. 


C. M. KEYS & CO. 


60 Broadway New York 


























Your Holdings 


of listed stocks and bonds may 
have been affected by chang- 
ing economic conditions. 

We are always glad to offer 
impartial advice on investment 
matters, based on long experi- 
ence and complete information 
facilities. 

Our statistical service is freely 
at your disposal. Handy book- 
let on trading methods sent on 


request. 
Ask for K-7 


(HisHOLM & (HAPMAN 


Members New York Stock Exchange 


52 Broadway, New York 


Philadelphia Office, Widener Bldg. 
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of many Maturities 


Governments, States & Cities 
Railroads, Public Utilities, Industrials 


at a wide range of yields 
Ask for the list 


The National City Company 


Main Office: National City Bank Bldg., New York 
Uptown Office: 42nd Street and Madison Avenue 
Short Term Notes 
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that they are passing around, Tape?” 

Mr. Tape: “No, what is it? I should 
like to heag of something I could earn a 
little money out of to mend my shattered 
margin.” - 

Mr. Ticker: “They whisper it is a coal 
stock and that it is good for a ten point 
rise.” 

Mr. Tape: 


a cold snap. 


“T presume it is regarded as 
The weather we have been 
having of late should favor it.” 

Mr. Ticker: “On that theory it does 
not look good to me. You are likely to 


burn your fingers with it.” 
Mr. Tape: “What is the difference if 
you do? It is not the only thing on which 


you might see your money go up in smoke.” 

Mr. Ticker: “If I must burn it up I 
prefer to see it consumed in International 
Combustion.” 

Mr. Tape: “So would I. It is a good 
place for the hot air you are continually 
handing out. 

* * * 


Mr. Ticker: “The bears are on the 
run with the tow-headed one leading the 
procession. I consider this an excellent 
sign of a bull market in the making.” 

Mr. Tape: “How far do you think this 
upward swing will go? 

Mr. Ticker: “I can’t tell. It all de- 
pends upon whether the public can be in- 
duced to come in.” 

Mr. Tape: “Well, if it gets out of 
bounds the bears may apply an Air Brake 
to it and check it.” 

~——-0 
Doehler Orders Satisfactory 


Declaration of the regular quarterly 
fifty cent dividend of the Doehler Die 
Casting Company today ~ accom- 
panied by an official report that there has 


was 


been a very marked change of sentiment 
among the customers of the company 
during the past ten days, and judging 
from the orders now on hand and in 
prospect satisfactory results are expected 
for the remainder of the year. 
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as the Department of Agriculture pointed 
out in connection with its preliminary es- 
timate published June 9, surprisingly large 
crops have frequently been secured in 
backward years. We know that wheat 
acreage has been materially reduced, and 
that the acreage of oats has been in- 
creased. No official estimates of corn or 
cotton acreage have as yet been forthcom- 
ing, but it is a foregone conclusion that 
both will be increased. When wheat acre- 
age is reduced the land is not allowed to 
lie fallow. It is devoted to something 
else. From the economic point of view the 
reduction in wheat acreage is ‘distinctly sal- 
ubrious. We have been over-producing 
wheat, and the farmer is now rectifying 
for himself an unsound situation which 
could not be rectified by all the legislative 
nostrums ever invented. Price is the gov- 
ernor of the engine of production. When 
there is over-production the price falls 
and the supply is reduced. When there is 
a shortage of any essential the price rises 
and production is stimulated. It is indeed 
interesting to reflect on this wonderful and 
automatic law of supply and demand as 
regulated by price. 
3—Political Influences 

The political situation is here touched 
upon only in its bearing on business and 
financial sentiment. The concensus in 
financial quarters is that the re-election of 
President Coolidge and the cyystalizing of 
most of his expressed politics into law, es- 
pecially as regards taxation, would be con- 
ducive to general prosperity. Much inter- 
est is also felt in the selection of a Demo- 
cratic nominee. If a conservative man 
heads the ticket there will be few changes 
in the business and financial plans which 
have been mapped out. Anything which 
points to the balance of power falling into 


the heads of the so-called radical element 
would bring about an immediate contrac- 
tion in the program of expansion and de- 


velopment. Thoughtful and fair-minded 
men admit freely that there is much room 
for improvement in our governmental and 
economic machinery, but they find more 
that is unsound and menacing in the 
schemes of those who believe in revoly- 
tionary rather than evolutionary methods. 
Adam Smith, in one of his comparatively 
little-known works, “The Theory of Moral 
Sentiment” touched upon this phase of 
political expediency in a most pertinent 
manner. He said, in part: 


“The man whose public spirit is prompted 
altogether by humanity and benevolence 
will respect the established powers and 
privileges even of individuals and, stil! 
more, of the great orders and societies into 
which the state is divided. Though he 
should consider some of them as being in 
some measure abusive, he will content 
himself with moderating what he cannot 
annihilate without great violence. He 
will religiously observe what, by Cicero, is 
justly called the divine maxim of Plato, 
never to use violence to his country, no 
more than to his parents.” 


a 


Form Rail Association 


A nation-wide organization to be 
known as the Railroad Owners’ Associa- 
tion and to be composed of railroad 
stockholders was officially launched last 
week at a meeting in the rooms of the 
Board of Directors of the Northern Pa- 
cific Railroad. The meeting resulted 
from an informal call sent out by J. V. 
Ryan of the National City Company. 

Floyd Mundy, of James H. Oliphant 
& Co., was elected Chairman of the Or- 
ganization Committee. Other members 
of the committee are J. D. Shatford, A. 
S. Pierce, Frederick Halsey and J. V. 
Ryan. 


Following the meeting a letter was 
sent to railroad stockholders in all parts 
of the country. It said nearly 1,000,000 
persons had invested in railroad secur- 
ities “on the assumption that the Gov- 
ernment would afford them that protec- 
tion which the Constitution and the laws 
plainly guarantee.” 


“But,” it continued, “neither Congress 
nor the Interstate Commerce Commis- 
sion has given that protection. On the 
contrary, in the Northwest, by compell- 
ing lower rates than in other sections 
of the country, they have diminished the 
net income of the railroads of that sec- 
tion to a figure that yields the stock- 
holder but 50 per cent of the income he 
received seven years ago in the four 
principal roads, and decreasing the mar- 
ket value of his holdings between 60 and 
65 per cent, all this in the face of the 
great increase in cost of living over this 
while the 
employ 


wages of the 
(the stockholder 
being the employer of railroad labor) 
have advanced 97 per cent on an annual 
basis and 133 per cent on an hourly basis. 


period and 
laborer you 
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Bonds Strong in Dull Market 


when there was a flurry of activity. There was some profit taking as a 


T wien in bonds this week was iftclined to be dull, with few exceptions, 


result of the recent rise, but the general tone was one of strength. 

As the days and weeks progress, it becomes more and more apparent that high 
grade issues as scarce, and attention is turning to the more speculative obligations, 
where the return is higher, and the risk minimum. 

Public utility and railroad bonds continue to be the issues to command the 
greatest amount of attention. This perhaps is due to the fact that the situation is 
so clearly defined and the outlook so encouraging. 


It is unmistakable that those who hold 
good investment obligations are not in- 
clined to let them go at the bid prices. If 
they are to be obtained at all they must 
be fought for. The plethora of money, 
and the prospect that rates will be easy 
until after election day, serves to give a 
position of unusual attractiveness to the 
speculative issues, ; 

The editor of this department would 
assert the opinion that the bond market 

preparing for a heavy upward swing. 
A glance at the chart on this page will 
prove illuminating to the student of bond 
records. It will be observed that there 
always has been a pronounced upward 
swing, in prices accompanying the down 
curve in the line for rates for commer- 
cial paper. 

Investment bankers have been advising 
their clients for some time to pick up 
all of the old time loans they could get 

ld of, and that advice is being followed 
religiously, 

New Haven’s foreign loans took an un- 
expected rise this week. These obliga- 
t mature next year, and a funding pro- 
gram is being worked out at present. 
[his subject was discussed in a _ recent 


issue Of THe FINANCIAL Wortp, when it 
was pointed out that there was a possibil- 
ity that half of the company’s European 
dollar bonds would be taken in. The New 
Haven has been gaining ground steadily 
this year, and the outlook has become more 
promising than it has been for a long 
time. 

Erie railroad bonds continue to enjoy 
the confidence of a substantial following. 
We would suggest that the general 4s of 


this company appear attractive at around 
present levels. 


Bankers reported quick sale of $10,000,- 
000 Chicago, Rock Island and Pacific Rail- 
way five-year 5 per cent secured notes at 90 
yesterday. The issue, bought from the 
road by Speyer & Co., and Dillon, Read 
& Co., was offered privately. The notes 
are due July 1, 1929, and are secured by 
pledge of $15,000,000 first and refunding 
mortgage 4s with 20 per cent margin to 
be maintained. Proceeds will be used to 
redeem $8,000,000 6 per cent notes to the 
Director General of Railroads and for ad- 
ditions and betterments. Much financing 
of a similar nature is expected in the next 
week or two. 








Railroad Bond Suggestions 

Coupon Yielding 

Rate Maturing about 
Chicago & Eastern Illinois Gen. Mtg. ................ 5s, 1951 7.20 
Chicago, Mil. & St. Paul Gen. Ref, “A” ...... 4Y4s, 2014 8.20 
Chicago, Rock Isl. & Pac. Ist & Ref. Mtg...... 4s, 1934 6.85 
K. C. Ft. Scott & Mem. Ref. Mtg. Gold.......... 4s, 1936 6.50 
Missouri Pacific Gen. Mtg. Gold .................. .. 4s, 1975 6.85 
Norfolk Southern Ist & Ref. Mtg. “A” ........... 5s, 1961 7.65 
Rock Island, Ark. & La. Ist Mtg. ....... . 44s, 1934 7.60 
Southern Ry. Dev. & Gen. Mtg. ...-... .. 4s, 1956 5.90 
Western Maryland Ist Mtg. ................. . 4s, 1952 7.10 

















G. R. Kinney Co. 


Inc. 


(Chain Shoe Stores) 


Common Stock 


Listed on the New York Stock 
Exchange 
This Company operates one of 
the largest chains of general 
shoe stores in this country, hav- 
ing 176 stores. 
We have prepared a compre- 
hensive analysis of this Com- 
pan’s securities and_ shall be 
pleased to send copies to in- 
vestors upon request. 


Send for Circular H-229 


Menill, Lynch & Co. 
Members New York Stock Exchange 


120 Breadway 11 East é3rd Se. 
New York 


(Daag Detroit Milwaukee 
Denver Les Angeles 




















Claude Meeker 


EMPIRE BUILDING 
71 BROADWAY - NEW YORK 


Private Wire Connection to 
Western Office: Etght 
E. Broad St., Columbus, O. 


Specializing in 


Public Cities Service 
Utilities Issues 
Ohio Securities 














Facts and Opinions 


Condensed 


Ten minutes a week, if you read 
the Bache Review, will keep you in- 
formed on the main subjects, tm- 
portant to your own business, which 
affect the commercial and financial 
situation. 


| @ent for three months, without charge 


J. S. BACHE & CO. 


Members New York Stock Hxchange 
42 Broadway New York City 

















SHIELDS & COMPANY 


MEMBERS NEWYORK STOCK EXCHANGE 
27 Pine STREET 
NEw YORK 
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PERKINS & COMPANY, inc. 


Constructive Banking 
30 State St., Boston, Mass. 
Underwritings and 
Reorganizations 
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1924 Income 
Tax Questionnaire 


A comprehensive questionnaire, 
covering clearly. and_ concisely 
every phase of the new Federal In- 
come Tax Law bearing on taxable 
incomes derived from investments 
in securities, will be mailed to in- 
vestors upon request. 





Write for booklet No. 1653 


Spencer Trask & Co. 
25 Broad Street, New York 


Albany Boston Chicage 


Members New York and Chicago 
Stock Exchanges 

















Bertron, Griscom 


& Co., Inc. 


INVESTMENT 
SECURITIES. 





40 Wall Street, New York 
Land Title Blidg., Philadelphis 
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Wolfe Oil 
Corporation 


This company produces 
high gravity (big gasoline 
content) Mid - Continent 
pil. 





An analysis will be furnished 
on request. 


Morve & Gare & Ca. 


Members of N. Y¥ Stock Exchange 


11 Wall St., New York 
Whitehall 6170 

















| What Every 


Security Holder 
Should Have 


We have prepared a booklet containing 
Customers’ Securities Records as well 
as our individual suggestions as to 
trading methods and will be pleased to 
semd a copy to any reader of The 
Financial World on request. 


Ask for F.W.-1 


MSCLAVE & CO. 


j N. Y. Stock Exchange 
Members ) N. Y. Cotton Exchange 


67 Exchange Place New Yerk City 
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@| Grand Rapids Railway— 
A Traction on the Upgrade 


@ This COMPANY has straightened out the tangle that was its 
inheritance from the war period and is well on the way to 
PROSPERITY. 


@ Has assurance of maintenance of rates to permit of EArNn- 
INGS equal to 8 per cent on agreed PROPERTY VALUE. 


By Montgomery Clay 


HE 1923 report of the Granp Rapips 

| RaiLway Co. is of unusual interest. 

This is a well managed traction 

property which was adversely affected by 

high war time operation costs. It further 

had some $3,700,000 of funded debt matur- 
ing in June, 1924. 

Obviously quite a problem was presented 
to the management. The first was to se- 
cure an adequate rate of fare. This was 
accomplished by a sliding scale agrgement 
with the city. When the earnings do not 
provide an 8 per cent return on agreed 
property value the fare is automatically 
advanced. When they exceed this amount 
the fare is automatically reduced. 

This gave the company a sound earn- 
ing status. The comparatively good net 
the company was able to show in the ad- 
verse years coupled with the equitable fran- 
chise it now enjoys made it possible to 
take care of the maturing bonds by the 
sale of $3,200,000 of 7 per cent first mort- 
gage bonds and $700,000 of 7 per cent 
debentures early in 1924. 

With its financial and franchise prob- 
lems out of the way the company now 
can concentrate on operating economies 
and business getting activities so that net: 
earnings will show improvement. With 
commodity prices on the decline, intro- 
duction of labor saving equipment and 
buses it is logical to look for substantial 
economies in the operating expenses. 

Growing City 

GRAND Rapips is growing substantially 
and this means increased distances be- 
tween homes and places of employment 
and in turn means increased demands for 
transportation service. In other words it 
appears that the company is in position 
tc increase its traffic and at the same time 
to show economies in operation, both of 
which make for increased net earnings. 

The bonds recently offered mature in 
1939 are selling on a basis to yield more 
than 7 per cent. Based on the franchise 
with the city earnings should be equal to 
three times the bond interest. They are 
entitled to a safe rating in my judgment, 
the high yield obtainable thereon being 
largely due to the disfavor in which trac- 
tion issues have been held by the public— 
which is so prone to look back and not 
ahead. 

The preferred stock has paid no divi- 
‘dends since 1918. It is entitled to $5 cu- 
mulative and thus $27.50 in back dividends 
has accrued. It is currently quoted in the 
unlisted market at around $30 per share. 
The company is under the same manage- 


ment which scored such a_ remarkable 
“come-back”’ in Commonwealth Power. It 
is of particular interest in connection with 
the preferred to note the following state- 
ment from this conservative management: 
“The financial position of the stockholders 
has been materially bettered as a result of 
this financing and with improvement in 
earnings, your directors will be enabled 
to work out a plan which will result in 
some distribution of income to the pre- 
ferred stockholders.” 
Dividend Resumption 


Net after depreciation on the preferred 
was 33c in 1922 and $3.23 in 1923. When 
8 per cent (the allowed return) on $5,- 
800,000 (the admitted valuation) is earned 
—to say nothing of 3 per cent additional 
allowed for depreciation—it will be equal 
at $464,000 yearly. Deduct therefrom 
bond interest of $283,000 and there re- 
mains $181,000 applicable to the 20,000 
shares of preferred or slightly more than 
$9 per share. It is quite evident that the 
prediction of dividend resumption on the 
preferred by the management is well 
founded and it is the first official ray of 
hope that has been given the patient pre- 
ferred stock holders. Based on the fore- 
going the preferred holds attractive spec- 
ulative possibilities for the man who is 
not particularly interested in ready mar- 
ketability and is willing to be patient. It 
would not be surprising if the management 
undertook to gain good will by selling se- 
curities to its customers, a field in which 
it has been remarkably successful with its 
electric and gas utility properties. This 
would perhaps necessitate the creation of 
a prior preferred stock and possibly the 
exchange of the present preferred for the 
new issue on an equitable basis. 


——_o—_——- 


Protection for Customer 


The Board of Governors of the New 
York Stock Exchange has approved a rec- 
ommendation of the Committee of Ar- 
rangements, making it obligatory for spe- 
cialists dealing in certain stocks to accept 
G. T. C. orders. These are orders filed 
by customers to sell or buy at a given 
price, the order to be “good till canceled.” 

Heretofore it has been the practice of 
the specialists to refuse such orders, forc- 
ing the broker to carry such orders on his 
books until the price of a given stock ap- 
proached the level named in G. T. C. or- 
ders. The committee’s recommendation 
was characterized as “a step in the right 
direction” in commission house circles, 4s 
it increases protection for the customer. 
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Consumers Power Record 


NE of the strongest stocks in the un- cent from miscellaneous power users; 7 
listed market this year has been Com- per cent from boiler and machine shops, 
MONWEALTH Power. On several occasions foundries, cement and gypsum plants and 
Tue FINANCIAL Wortp has remarked the 6 per cent from food products, wood work- 
active demand for the stock, and consist- ing and furniture factories. Forty-eight 
ent manner in which the company has been per cent of the company’s entire revenue is 
strengthening its earning power. derived from lighting. Twenty-four per 
When the common stock was in the “2 is from residential lighting ; 21 per 
thirties, which was shortly after the con- cent from commercial lighting and only 3 
summation of the plan which resulted in per cent from city lighting. 
the present corporation, THE FINANCIAL 
Wor_p recommended the stock because it 
was believed that the realignment had 
made possible earnings which would justify 
a substantially higher price quotation for 
the shares. That recommendation has been 
justified. Today’s price is nearly treble 
that quoted on our first suggestion. 
Further support of the position which 
has been taken on COMMONWEALTH and on 
securities of the ConSUMERS Power Com- 
pany (a principal subsidiary of Common- 
wealth) is found in the annual report of | The new issue of United American Rail- 
the latter company just issued, which dis- Ways, Inc., Bankers Shares, is secured by 
closes that last year broke all records from the capital stock of seventeen of the strong- 
every standpoint. The company is in a ¢St railroad systems. The initial offering 
stronger position in every respect than it Price of this new issue is about $14, at 
has been at any time in its history. which price they yield the investor a re- 


Gross earnings of $16,877,422 were $2,- ten ah Tentaen them: 7 per’ cont. 
676,220 larger than in 1922. In the electric The offering is in the form of bearer 
department earnings totaled $13,065,798, shares, with coupons attached, in denomina- 
against $10,740,726 for 1922. Gross earn- tions of as little as five-share certificates 
ings from gas totaled $3,551,025, compared and also in 10, 25, 50 and 100-share cer- 
with $3,231,491 in previous year, while tificates. 
heating and water earnings were $260,598, The outstanding feature of the current 
against $228,983 in 1922. Operating ex- offering of Bankers Shares is the record 
penses increased from $6,110,424 in 1922 to of the various railroad companies whose 
$7,588,523 last year. stocks form the security in back of the 

Net income available for dividends, re- certificates. These railroad systems all 
placements and depreciation was $5,531,717 have splendid dividend records and in- 
last year, an increase of $1,253,600 over clude the Atchison, Topeka & Santa Fe 
1922. With peeferred stock dividends and Railway, Atlantic Coast Line, Canadian 
provisions for replacements and deprecia- Pacific, Central Railroad of New Jersey, 
tion deducted there remained a balance of Chesapeake & Ohio, Delaware, Lacka- 
$3,243,301, representing an increase of $1, Wanna & Western, Delaware & Hudson, 
018,041 over 1922. Illinois Central, Lehigh Valley, Louisville 
& Nashville, New York Central, Norfolk 
& Western, Northern Pacific, Pennsylvania 
Railroad, Reading Company, Southern Pa- 
cific and Union Pacific. A total of 115 
shares of stock of the above railroads will 
form the collateral in back of each $10,000 
par value of Bankers Shares of the United 
American Railways. 


> 


Organize Railroad Trust 


A nation-wide syndicate, headed by the 
investment and banking firm of Bonner, 
Brooks & Co., of New York and Boston, 
and The British and General Debenture 
Trust of London, are offering Bankers 
Sharés of a railway investment trust, 
based upon the stocks of the seventeen 
leading railroad systems. 


In his remarks accompanying the report, 
President B. C. Cobb says: “Company’s 
electric energy sales in kilowatt hours 
showed an increase of 97,012,903 or 28.03 
per cent over 1922, exceeding former high 
record of 1920 by 70,979,682 kilowatt hours, 
or 19.07 per cent. Gas sales were 14 per 
‘nt greater than in previous year and 13.33 
per cent greater than the high record for A summary shows that on December 31, 
1920. Nearly $11,000,000 was spent during 1925, the seventeen railroads reported ag- 
he year in development and construction 8Tegate surplus and reserves amounting to 
work in Michigan, and this figure probably $2,507,642,540, and their total assets 
vill be nearly doubled during the current @™mounted to $11,592,476,316. Their net 
year, with the $21,000,000 program already imcome in 1923 amounted to $377,614,208 ; 
announced. and their total appropriated to dividends 
amounted to $219,717,770. Their earnings 
in 1924 are greatly in excess of dividend 
requirements. These systems control and 
operate a total of 94,828 miles of track 
and touch every important city and town 
from the Atlantic to the Pacific Oceans 
President Cobb makes an analysis of the and from the Gulf Coast north into the 
irces of company’s electric revenue, Dominion of Canada, and serve the needs 
ch shows that only 15 per cent comes of a combined population of more than 
m motor and allied industries; 15 per 100,000,000. 


June 21, 1924 


“Under the customer-ownership plan, 
\),482 shares of preferred stock were sold 
t par value of $5,048,200 to 11,299 indi- 
iduals. All sales were made by employes 
i the company.” 


WHAT’S AHEAD 
THIS SUMMER? 


Last Winter, during January, we advised 
liquidation and “short sale” of indus- 
trials. Since then, industrial stocks have 
declined over 12 points on the average— 
down to the levels of the Summer of 
1923. 

During the Summer of 1923, after closing 
profitably “short sales” made in March, 
we pointed to a probable recovery in the 
stock market of at least 50% of the 
decline. The subequent recovery was 
actually 75%. 


WHAT NOW? 


Can we expect similar developments in the 
Summer and Fall of this year? Or, are 
fundamental conditions absolutely dif- 
ferent? 

We have recently prepared a forecast of 
conditions ahead, based on careful study, 
that should prove as valuable as our 
analyses of the past year. A few copies 
are available FREE. 


Simply ask for FW-J 21 
AMERICAN INSTITUTE 


of FINANCE 
141 Milk Street, Boston, Mass. 








Write for Booklet 
No. 1413 


WE have just published a new 
booklet which tells how and 
why the investor can find safety 
and satisfaction in STRAUS 
BONDS, yielding 6%. 


It tells why every STRAUS 
BOND is paid in cash when due, 


both principal and interest. Write 
for it today and specify 


BOOKLET F-1413 


Established 1882 Incorporated 
STRAUS BUILDING NEW YORE | 
565 Fifth Avenue, at 46th St. | 
Telephone: Vanderbilt 8500 | 
42 Years Without Loss to Any Investor 
Copyright 1924, S. W. S. & Co., Ine. 











YIELD 
6% to 7% | 


We offer well secured First Mort- | 
gage Real Estate and Industrial | 
Bonds recommended after our full 

investigation, at attractive prices. 


Ask for Circulars X describing a 
few of our available offerings. | 


Peabody, | 


| 


Houghteling & Co. 





10 S. LaSalle St. 38 Wall St. | 

CHICAGO NEW YORK | 
Detroit Milwaukee 

| St. Louis Cedar Rapids | 
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Odd Lots 


By purchasing a diversified list 
of well seasoned securities you 
improve your investment posi- 
tion and increase the margin of 
safety. 

We give the same courteous and 
painstaking attention to “Odd 
Lots” as to “Full Lots.” 


Send for our booklet 


“Odd Lot Trading” 


Please mention F.W. 526 


100 Share Lots 


Curb Securities Bought or Sold for Cash 


| john Muir &(. 


Members 
New York Stock Exchange 
New York Cotton Exchange 











61 Broadway New 2 
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OUR TAX-EXEMPT 
SECURITIES MUST 
NOWBEREPORTED 


The New Revenue Law _ re- 
quires individuals, partnerships, 
trusts, estates, fiduciaries and 
corporations holding tax-exempt 
securities to make a report to 
the Government. 


To make it easy for you to com- 
ply with the new requirements 
and allocate your tax-exempt in- 
come to the proper section of 
your income tax report, we have 
had a new investment record 
prepared by Joseph J. Mitchell, 
Member A. I. A. We shall be 
glad to send this complimentary 
to any investor upon request. 


Just Ask for Folder XL-65 


A. B. Leach & Co., Inc. 
62 Cedar Street, New York 


105 S. La Salle St., Chicago 
Boston Philadelphia Cleveland 














Developments in Oil 


T is becoming increasingly apparent that some concerted action on the 
I part of Mid-Continent oil producers will have to be taken if a cut in 

crude oil prices is to be avoided. The new Cromwell and Stroud pools 
and the deep tests in the Tonkawa field constitute a threat of a sharp in- 
crease in crude output. With oil prices barely holding their own—witness 
the 50c per barrel cut in Pennsylvania crude—a further increase in pro- 
duction adding to fhe surplus supplies would probably result in a cut in 
Mid-Continent crude prices. As the trend in crude and refined is the most 
important single factor in determining the course of oil security prices the 
present endeavor of Mid-Continent producers to agree on a program of 
curtailing drilling activities is highly important. Such agreements in times 
past have not worked out any too well and it remains to be seen if one 
can be effected now. THe FINANCIAL WorLp for some time has taken the 
position that those who insisted on buying oil stocks should confine their 
commitments to the strongest companies and make purchases on a scale 
down. There is no reason yeteto alter this recommendation. Obviously the 
present price of oil stocks to a large extent reflects the current unsatis- 
factory situation in the industry which has been brought on by a late summer 
and unexpected new source of oil supply. On the other hand further ad- 
verse developments would doubtless be accompanied by further weakness 
in this group. The recent decline in Atlantic Refining with a book value 
of $142 per share to near the $90 mark has puzzled the Street. No known 
developments would account for a ‘depreciation of $50 per share in value. 
Whether this is a bear drive similar to the one which brought on a similar 
decline in the closely held Delaware & Hudson stock a year ago, whether 
“insiders” are liquidating, whether there is to be a change in the manage- 
ment or whatever the reason may be it appears that the stock is selling far 
out of line with others in the Standard group. It is true that preferred 
dividends were not earned in 1923. On the other hand some $7,000,000 
was charged to depreciation and depletion and some $2,000,000 more to in- 
ventory adjustment—which was regained shortly thereafter—so that by a 
slightly less conservative bookkeeping very substantial net could be shown 
for the common. The company issues a semi-annual earning statement 
which, however, will not be due until some time in August. Meanwhile 
officials have been silent. The stock is now close to its record low price 
of 1921, 1918 and 1917. 
































Specialists in High Grade 


Municipal & Railroad Bonds 


Stocks Carried on Conservative Margin 


Our Weekly Offering List 
Mailed on Application 


PE CUSICK & CO, 


74 BROADWAY MEMBERS 
NEW YORK™ = STOCK EXCHANGE 


TELEPHONE - BOWLING GREEN 3060 


Wilkes-Barre Office: Hotel Sterling 








Scranten Office: 219 N. Washington Ave. 











Public Utility Bond Recommendations 


In view of the very satisfactory showing of the Public Utilities of late 
we feel it a part of the service of THE FINANCIAL WorLp to recommend to 
its subscribers bonds of representative companies in the industry. 


Coupon Price and Yielding 

Rate Maturity Interest about 

American Power & Light Co....................6s 2016 9314 6.40% 
Arkansas Light & Power Co................ 6s 1954 92 6.63 
Alabama Power Co. Ist............ si 3k 1946 941, 5.40 
Columbus Street Ry. Co. Ist is seosaepie ae 1932 93 6.10 
Continental Gas & Elec. Corp.............. _78 1954 100 7.00 
Eastern New Jersey Power Co. Ist........ 6s 1949 95 6.40 

Puget Sound Power & Light Co. Ist 

3 ne ee! becten Pree Seok heck 54s 1949 9634 5.75 
Southwest Power Co. Ist................:...... 64s 1944 9714 6.75 
Standard Gas & Electric Co. Notes........ 6s 1935 93 6.90 
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Miscellaneous Bond Suggestions 
By Daniel A. Alton 


Saline County Coal Corporation 


First Mortgage 614 Per Cent Twenty-Year Sinking Fund Gold 
Bonds, Due May 1, 1944 

The Saline County Coal Corporation controls 28,557 acres 
of coal lands in Saline and Fulton County, Illinois, of which 
8,565 are owned in fee. The company is one of the largest 
operators in Southern Illinois. These bonds are secured by a 
first mortgage on all the property now owned or hereafter 
acquired. The total value of the property has been appraised 
by independent engineers at more than three times the amount 
of these bonds and the value of the property owned in fee alone 
exceeds this bond issue 2.4 times. Earnings for the past seven 
years have averaged over five times maximum interest require- 
ments on this issue and in none of these years have the net 
earnings been less than twice present interest charges. 


Price to yield over 7 per cent. 


2K * *K 


Pillsbury Flour Mills, Incorporated 


Ten-Year 7 Per Cent Convertible Sinking Fund Collateral Trust 
Notes, Due October 15, 1933 

This corporation controls one of the largest flour milling con- 
cerns in the world. The business was founded in 1872 and is 
now carried on by the Pillsbury Flour Mills Co., a Minnesota 
corporation. The new Pillsbury Flour Mills, Inc., of Delaware 
now owns all of the outstanding capital stock of the Minne- 
sota corporation, except directors’ qualifying’ shares. All of 
this stock, having a value as shown by the balance sheet of 
over $12,526,306.95, is pledged as security for $2,000,000 Pills- 
bury Flour Mills Inc. 7 per cent notes. The conservative 
nature of the balance sheet is shown by the fact that the com- 
pany values its Good Will and Brands at $1.00 and its Hydraulic 
Rights at the same amount. Earnings applicable to the stock 
pledged have averaged more than 7.5 times the interest re- 
quirements on these notes for the past five years. 


Price 98 to yield about 7.20 per cent. 


* * * 


Huntington Water Corporation 


First Mortgage 6 Per Cent Bonds Series A, Due March 1, 1954 

The Huntington Water Corporation operates properties 
which have served the city of Huntington, West Va., since 1886. 
Huntington is the second largest city in the State, and the 
company supplies water without competition to a total popu- 
lation of over 60,000. The properties are now owned and con- 
trolled by the American Water Works and Electric Company, 
which insures financial strength and efficient operation. These 
bonds are secured by a first mortgage on the entire physical 
property of the corporation, having a value as appraised by the 
Public Service Commission of West Virginia, equal to $2,033,- 
502.87. Net earnings for the past five years have averaged more 
than two times the average annual interest charges on the 
total funded indebtedness of such years. 


Price 9634 to yield about 6.25 per cent. 




















824%, Sait 


Industrial 
Trustee Shares 


Represent.ng Full Participation in Ten 
ing Industrials 


American Locomotive Co. 
American Tel. & Tel. Co. 
American Tobacco Co. 
American Woolen Co. 
Endicott-Johnson Corporation 
Studebaker Corporation 
The Texas Company 
United Fruit Company 
U.S. Steel Corporation 
Westinghouse Elec. & Mfg. Co, 
These shares offer to every investor 
the pos-ibilitv of participating in the 
ownership anc profits of America’s yrevat 
industries. Iney combine Diversity 
Stability. Safetv. Marketabilitv§ Hixh 
Yield, trofit 
Price at market 
Approx. $1014 per share 
Book Value Over $14.00 
Circular F.W.-1 on Request 


THROCKMORTON & CoO. 
INVESTMEN I's 
115 BROADWAY NEW YORK 
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Utilities 
One hundred thousand 
investors have purchased 
income-earning securities 


of strong public utilities 
through our organization. 


UTILITY SECURITIES 
COMPANY 
72 W. Adams St., Chicago, IIL 
Tel. Randolph 6262 
Milwaukee ~ Louisville 














Investors everywhere use 


MOODY’S 
RATINGS 








To keep posted—send for literature 
described in The Financial World col- 
umn of Constructive Literature listed 


on the inside back cover. 











United 
Bakeries Corp. 


We recommend the purchase of 


at present market prices. 


McGUIRE & CO. 


44 Pine Street New York 
Telephone John 1416 and 1417 





| the Common stock of this company | 
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scribers. 


| on request. 


Name 
Address 





What Stocks to Buy 


Definite recommendations for investment 
in the latest Brookmire Bulletin ! 


Recent data strongly confirms our preliminary fore- 
cast that the fundamental trend now is upwards. 


Our service covers what to buy as well as when to 
buy. A list covering 66 stocks; selected industrials, | 
rails and public utilities is now being sent our sub- 


| Current bulletins discussing the trend of prices and 
| describing the Brookmire Service forwarded free 


Subscriptions entered now will be in time to 
| receive Brookmire advice at the beginning ° 
of an important stock market movement 


’ BROOKMIRE 


ECONOMIC SERVICE | 
25 West 45th Street New York 


Please send gratis by return mail your descriptive 
bulletins and booklets F-38 
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American Tel. & Tel. 
(Concluded from page 779) 





Maarten 














the company was able to make such large 
additions to its capitalization and still main- 
tain a $9 dividend rate. The answer is that 
the company has recourse to three forms 
of raising capital essential to the expansion 
of its services which is necessitated from 
year to year. These are, the sale of bonds, 
the sale of stock, and the depreciation re- 
serves and surplus earnings. 

The method of financing was explained 
in THE FINANCIAL Wor.tp of September 
29, last year, in an article by Mr. FrRepER- 
IcK HANSSEN, as follows: 

“Assuming that the company gets its new 
capital as above described and assuming 
that it can sell its bonds on a 5% per cent 
(the average rate on its 
debt), it is evident that 5% per cent will 


basis present 


be paid on one-third of the new capital, 
that say 9 per cent will be paid on another 
third (represented by stock issues) and 
that nothing will be paid on the third de- 
rived from the depreciation and surplus. 
In other words the average cost of new 
capital on the above basis will be but 4% 
per cent.” 

That explanation, coupled with what I 
have said about the additional equity pos- 
sessed by the company, in my opinion is 
sufficient to remove whatever doubts may 
linger in the mind of an investor, who is 
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staggered by the stupendous capitalization 
of the company. 
SS en 

Page Julian and Find Hogan 

OHN HOGAN, Investigator and Pub- 

lisher of Hogan’s Financial Digest, has 
not ceased his activities as a stock booster, 
despite the fact that many of the things 
he has recommended in the past have 
gone to the dogs just as badly as the get- 
rich-quick propositions which he has ex- 
posed. Hocan, it will be remembered, 
was an ally of Grorce GRAHAM RICE 
in the sale of some of Rick’s mining 
stocks which all have petered out on the 
Curb. The trouble with Hocan is when 
he analyzes a proposition for the benefit of 
his readers, his conclusions depend on 
what his interest is in it. If it is to sell 
stock, the proposition is good—if his in- 
terest is otherwise, the proposition is 
worthless. Hocan had an opportunity at 
one time, because of the confidence he built 
up in his sincerity, to do a great deal of 
good for the investor with his exposures. 
But he has been a back-slider, allowing the 
lure of profits to drag him into the same 
position as those he has severely criticised. 

anaiieiaintliciibiathiaiaie 
Call Meney Cheap 

Moody's Weekly Review of Financial 
Conditions in its 
part: 

“The notable recent development is the 
sharp decline in call money. Under our 
present banking system all local money 


current issue says in 


markets from the Atlantic to the Pacific 
have to be saturated with funds before 
call money can become so cheap here. 

“The present situation is just the re. 
verse of that of the Summer of 1919 
when a very tight call money market 
definitely foreshadowed the monetary strin- 
gency which ensued. So it is that further 
declines in both time money and commer- 
cial paper may soon be looked for. 

“Crop conditions although unsatisfac- 
tory, need not be regarded as much of a 
bear argument. Small crops would doubt- 
less result in high prices, which in turn 
would tend to equalize prosperity as be- 
tween the farmers and the industrial classes 
of the cities. 

“With interest rates going lower and 
lower, this is evidently to be a peak year 
in the bond market. Precedent, traced 
back for 60 years, shows that in similar 
peak years bond prices respond to the 
money market as they are now doing— 
and shows also that July or August are 
most apt to be the peak months in the 
bond market. 

“Railroad surplus earnings available for 
dividends apparently made a new high 
record last year—except for the war boom 
period of 1916-17. Net earnings are still 
large, and with Congress adjourned there 
is ground for optimism.” 


——_Q—__—__ 


Appreciates Service 

May I say in this commendation I have 
been one of your subscribers for a long 
time. I also subscribe to other financial 
papers, but I have noticed that your paper 
from the recommendations made at various 
times, the analyses of different corporations 
at various intervals and the suggestions 
made, is of inestimable value. Your editor, 
your staff and your special writers de- 
serve much of commendation. You stand 
for honesty, and you practice honesty and 
integrity in your paper. This can be said 
of but comparatively few. 


Henry T. ApDAMSON. 








F. & W. Grand 
(Concluded from page 781) 





“aneusenpenansenacganenenenteese. 
aneen: 


7annrenensanenereres 








Standard chain store pre- 
ferred stocks have paid dividends regu- 
larly, and the junior shares have been pro- 
ductive of liberal returns. 

The reinvestment of surplus earnings of 
the standard chain store has steadily 10- 
creased equities for the stocks, and GRAND 
Stores is no exception, as has been shown 

In view of the character of the man- 
agement of the company, the remarkable 
record of growth in sales and net profits, 
the strong financial position, and the high 
indicated current earning power of the 
company, I would commend the 
shares to the investor. Sales in the first 


to variation. 


semor 


five months of the current year showed 4 
thirty-one per cent gain over the cor 
responding period of last year, and officials 
estimate that 1924 will be a banner year, 
with a gain even more marked than that 0! 
1923 over the preceding year. 
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Are Steel Stocks a Buy? 


(Concluded from page 777) 
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past is worth anything by way of instruc- 
tion as to future possibilities, is the fact 
that, in the past twenty years, when the 
unfilled orders of the STEEL CorPORATION 
got down to the present low level, the re- 
vival set in not long afterwards, and a 
substantial boom materialized. 


For example, in November of 1914, 
SreeL’s unfilled tonnage reached the low 
of 3,242,000 tons. The price of the stock 
went as low as 38 afterwards. It was 
quoted at 38% in October of 1914. The 
stock touched its low levels prior to the 
drop in unfilled tonnage to its low level. 

Here is something that may not be im- 
portant—on June 6, last, U. S. Steer 
common touched its low for 1924 to date, 
when it sold down to 94%, 

On June 10 the Corporation made pub- 
lic its unfilled tonnage statement which 
was the lowest mark since 1914. 

If one believes in signs, that low of 
June 6 for Steel common, and the subse- 
quent announcement of the low point in 
unfilled tonnage, are prophetic. 


Trend of Earnings 


I have referred to the comparative trend 
of earnings in the first quarter of this 
year of the “independents” showing that 
the trend in STEEL CoRPORATION earnings 
by no means is a safe criterion by which 
to gauge the trend in the earnings of the 
outside companies. 

A turn for the better for the Steel Cor- 
poration would not mean immediate ap- 
preciable benefits for the “independents.” 
There is a $3 a ton differential in favor 
of U. S. Sreex in production cost which is 
not to be overlooked. In other words, 
there could be a fairly good and fairly 
steady improvement in the earnings of 
the big corporation without corresponding 
benefits for the “independents.” 

But, if the turn for the better that may 
be in store for U. S. STEEL becomes a 
part of a general inflationary development 
in business and industry—that would be 
another story. 

Personally, I believe that the chances 
favor inflation, the benefits of which will 
be fairly well distributed. 


Conclusions 


Summarizing, I would say that the fol- 
lowing are the highlights so far as the 
steel industry and the steel stocks are con- 
cerned: 

1. Indications are that the bottom has 
been reached in the depression, and that 
the turn is near at hand. 

2. The price of Steel common reached 
low level for the year just preceding 
issuance of the lowest unfilled tonnage 

Statement since 1914, suggesting that re- 
val is close, and that, from now on, the 

trend of the Corporation’s earnings will 
upward. 

3. There is a good chance that there will 

in, between now and next November, 
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a period of inflation, with all its con- 
comitants. 

4. If a period of inflation is pending, 
stocks will begin to discount its arrival in 
advance, and the stocks of all steel com- 
panies would come in for market activity 
in the not distant future. 


5. If depression is likely to continue, in 
more or less pronounced degree, and if 
profits for the year are apt to be well 
under last year’s, for the “independents” 
then steel stocks can be left alone, as the 
question of ability to continue dividends 
will be a serious one. 

It has been proved that U. S. Steel is 
best equipped to operate at a profit on a 
comparatively small volume of business. 

The dividend on U. S. Sree, common 
has the edge on all other steel stocks from 
the standpoint of safety of dividend. The 
earnings of Bethlehem Steel in the first 
quarter of this year, and the probable or 
indicated results for the second quarter, 
suggest the necessity for questioning the 
safety of the dividend should the depres- 
sion in the industry continue. 


If the bottom of the depression has been 
reached, it is safe to assume that about the 
worst that can happen is that the industry 
will drag along. If the decline is to con- 
tinue, the holder of almost any steel stock, 
with the exception of STEEL common, is in 
a precarious situation. 


At this writing, I would not recommend 
the purchase of any steel stocks, with the 
exception of Steel common, unless one 
feels that the speculative possibilities I 
have alluded to are reasonable. For the 
present, Steel common at 96 would .be 
cheaper than Bethlehem Steel at 47. 
Stocks of small and struggling companies 
can be left alone for the time being. 

Moreover, bearing in mind the attitude 
taken by THE FINANCIAL Wor -p, the best 
opportunities for the present seem to be 
in the income producing rails and public 
utilities. Less risks attach to purchases in 
those groups than to purchases in the steel 
stocks. 


—_o0-———- 
Billion for Fraud 


District Attorney Banton told the con- 
vention of the Retail Credit Men’s Na- 
tional Association at the Waldorf-Astoria 
that $1,000,000,000 a year was stolen by 
bucket shop proprietors and fake invest- 
ment security dealers in the United States. 

“This enormous sum is annually diverted 
from legitimate trade,” Mr. Banton said, 
“and, as a consequence, every merchant is 
injured. The remedy is to place the in- 
vestment security business on the same 
plane as the banks and have it under the 
supervision of the State Banking Depart- 
ment. Such a proceeding would effectually 
shut up the bucket shops. 





a Conservatively Fi ed 
Successfully Operated 














American 
Public Utilities 
Company 


We recommend as a conservative 
investment the 7% Prior Pre- | 
ferred Stock of this old estab- | 
lished and ably managed public | 
utility corporation, controlling | 
through stock ownership, the | 
Central Indiana Power Co. and | 
its constituent properties, The 

Utah Gas & Coke Co. of Salt 

Lake City and other progressive | 
and producing properties. 


The Company has a funded debt 
of only $45 ‘00 of 5% Col- 
lateral Trust donds, the interest 
on which is the only lien ahead | 
of its 7% Prior Preferred Stock. 


Earnings of the Company are in 
| such substantial proportions as to 
assure ample funds for dividends, 
depreciation and constructive de- 
velopment purposes. 

















Descriptive Circular 
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_H. F. McConnell & Co. 


| (Established 1908) 

MEMBERS NEW YORK STOCK EXCHANGE ' 
| 150 Broadway New York 
Telephone Rector 2100 
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U.S. Steel 


Copy on Request | 


-H. HENTZ & CO. 


Members of 
NEW YORK STOCK EXCHANGE | 
NEW YORK COTTON EXCHANGE | 
N. Y. COFFEE & SUGAR EXCH., INC, 
NEW YORK PRODUCE EXCHANGE 
CHICAGO BOARD OF TRADE 
Associate Members of 
LIVERPOOL COTTON ASSOCIATION 


| 
New York Cotton Exch. Bldg. | 
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| 
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A Word of Caution 

OTH editorially, and otherwise, THE 

FINANCIAL Wor.p for some time has 
been advising the exercise of caution in 
the investment of funds in building and 
loan associations. This position has been 
taken as a result of careful canvass of the 
situation, and after having observed the 
manner in which the associations operate 
in the several states. 

We do not enter a blanket disapproval 
of such associations, but we would urge 
any of our readers who may be interested 
to investigate thoroughly and obtain the 
best advise possible before, making any 
commitments. 

In this connection it is interesting to note 
the comment of two high authorities on 
the subject. 

The President of the 
Bankers Association says: 

“Originally, all building and loan funds 
were invested in mortgages on homes, and 
the purchase of many of the 400,000 homes 
in this city, owned by our workingmen, was 
financed in this manner. Within the last 
ten years, however, more and more of this 
money has been diverted from mortgages 
on homes to second mortgage syndicate 
loans on central property and large build- 
ings. . . . Second mortage syndicated loans 
are usually resorted to by real estate spec- 
ulators, and the savings of the working 
especially in mutual associations, 
should not be employed in this maner. It 
may also surprise some of you to hear that 
commissions of ten, fifteen, or twenty thou- 
sand dollars are paid for placing the syn- 
dicated loans, and these large commissions 
are often paid to officers and directors per- 
sonally for placing such loans with their 
own associations. . . I am advised by 
reputable authorities that over 50 per cent 
of the associations in Philadelphia allow 
such commissions to be charged.” 

The Secretary of the New Jersey State 
Bankers Association has the following to 
add: 

“Practically a regular savings bank busi- 
ness is transacted. ... No reserve against 
such deposits is required and consequently 
a sudden demand for a considerable with- 
drawal might mean disaster if their bank- 
ing connections were not inclined to extend 
assistance. ... A somewhat similar and 
unsafe practice is being developed in a 
number of these associations issue 
large amounts of prepaid shares... . 
There is no reserve required for them. 
Recently an association having approxi- 
mately $1,200,000 paid in on installment 
shares and over $600,000 on full paid 
shares, had to borrow about $150,000 to 
mature a series. It is a simple matter to 
conjecture what would happen to such an 
association should there have been an extra- 
ordinary demand at such a time for the 
payment of a considerable part of the full 
paid shares. This is 
more serious matter.” 
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WATCH YOUR RATINGS 
Guenther’s Independent Appraisal, 
an accurate forecast, a complete 
record, an investor’s guide to 
profitable investment. 
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ROBABLY 
goss part of 

the Interior 
has suffered such 
serious financial 
distress as the 
northwest — the 
Dakotas and Mon- 
tana especially. 
Banks by the score 
have failed, ¢arm- 
ers have become 
bankrupt and 
creditors. of all 
sorts have been 
compelled to do the best they could and 
sometimes take heavy loss. To assist the 
banks has been formed a credit association 
of eastern bankers who are rehabilitating 
some of the institutions—those that were 
in condition to reopen with some help. The 
borrowers who have placed mortgagés on 
their land have had a difficult experience 
and have, in Montana especially, suffered 
foreclosure in hundreds of instances. Of- 
ten it merely meant the original owner tak- 
ing back the land; in others it swept away 
savings of years. A loan agent who made 
a trip into South Dakota to look after a 
defaulted loan gave a first-hand descrip- 
tion of the present conditions in that state. 


“Things are getting better slowly,” he 
said. “By that I mean that the producer 
is learning something. The dependence on 
wheat alone which has been the great 
handicap of the Dakota farmer is gone. 
Wheat acreage is being cut down and al- 
falfa, flax, corn and live stock are taking 
its place. Farmers are heavily in debt and 
some are simply going to quit. They will 
not move out so much as they will become 
tenants and make a new start, many be- 
coming owners again 





as they can buy 
land cheap and on favorable terms. 


Why He Failed 


“It is not the loss in regular farming 
that has caused all the trouble. The farmers 
who stuck to hogs and cattle within reason 
and tried to diversify their operations have 
small profits but are not in any 
situation; indeed they are as well off as 
farmers anywhere. But take the case on 
which I made the trip. The borrower had 
a half section of land; he bought another 
half section, giving a mortgage on it which 
our company held. Four years ago he went 
into cattle extensively. To buy cattle he 
mortgaged his home 320 acres. He bought 
600 head of cattle that cost him $100 to 
$135 a head. He mortgaged them; he 
gave second and third mortgages on his 
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hands. Then came the slump and he sold 
the cattle for $25 to $30 a head. Crop 
failures made it impossible to meet the 
interest on all his mortgages; he had paid 
no taxes since 1921. He wanted us to give 
him two years and declared he would ‘come 
back’ if he cauld have time. But he cannot 
come back with that load and the best 
thing for him is to clean up and start new. 
It is tough but he had only his own am- 
bition to blame for his troubles. There 
are thousands of other farmers who are in 
the same condition and from 
causes.” 


similar 


Land Bank Tries Hard 


South Dakota has a state land bank 
which has loaned something like $40,000,000 
on farms and sold debentures or bonds 
payable from the amortized loans. He was 
asked about this. “The state loans are 
having just as slow progress as others. 


The state is very lenient and in cases is 
allowing borrowers to pay by the month in 
hopes that they can meet their regular 
payments and keep the loans good. Insur- 
ance companies are very lenient also. But 
there are thousands of loans on real es- 
tate made by the banks and these banks 
are in hard lines and must have their 
money; or they have failed and the re- 
ceivers are under orders to collect. This 
class of creditors is compelled to act 
‘and foreclosures come largely from them. 
Horses and hogs are plentiful and much 
last year’s corn is in cribs on the farms, 
worth about 43 cents in central Dakota 
compared with 60 to 70 in Iowa and Kan- 
sas. With live stock as a basis and di- 
versified farming the country will return 
to prosperity but it is going to be a hard 
road for a time. North Dakota of course 
has the stigma of its Non-Partisan League 
orgy to overcome but the individual 
farmer there is making his own headway 
and fighting it out. With rich soil and 
hard working population there must be 
success when once things are adjusted. The 
cards are badly shuffled in at present and 
need a new deal before the financial con- 
dition is cleared. With good crops this 
season a start will be made and it seemed 
to me that the: worst is over.” 


A Trustee’s Duties 


One of the oldest real estate bond houses 
outlines its methods of safeguarding in- 
vestors under the bank trustee system |! 
claims that there is especial safety becaus? 
the bank is under state supervision and 
must maintain a deposit to guarantee that 
it will perform its trustee duties faith- 
fully. The scope of the trustee’s duties 
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are thus outlii€@?~ Certifies the bonds to 
prevent over issue; acts as registrar and 
keeps a record of ownership of bonds and 
acts as transfer agent; protects against 
title flaws by a mortgagee guarantee policy 
showing that the bond issue is a first 
mortgage lien on the property, issued to 
the bank as trustee; carries fire insurance 
policies issued to the bank as trustee; col- 
lects monthly deposits in advance to an- 
ticipate interest, and principal payments, 
taxes, and insurance premiums; when 
considered necessary to protect bond 
holders, is authorized to collect all rents 
from mortgaged property to insure pay- 
ment of principal and interest. In this 
instance the ownership of the bank is 
identical with that of the bond company 
but the bank is of course under state 
supervision. 


Rates in the South 


\ general understanding that interest 
rates are higher in the south than in other 
parts of the country, except perhaps the 
inter-mountain region, is verified by a 
statement by the publisher of an Atlanta 
banking journal. He gives the contract 
rate on mortgages as follows: Alabama, 8; 
Arkansas, 10; Florida, 10; Georgia, 8; 
Tennessee, 6; Kentucky, 6; Louisiana, 8; 
Mississippi, 8; North Carolina, 8; South 
Carolina, 6; Texas, 10; Virginia, 6. The 
legal rate is not higher than 8 per cent 
and this rate (5 to 8 per cent) generally 
applies to commercial loans while the con- 
tract rate applies to mortgages. Not all 
mortgages carry the extreme rate how- 
ever, it all depending on the demand for 
money and the situation as to the locality 
in which loans are made. However the 
southern rate is generally higher than 
elsewhere because of the lack of funds 
compared with other sections of the coun- 
try. That it will fall as the country de- 
velops is, of course, the natural thing. One 
of the leading mortgage companies says 
that in’ most of the states in which it 
makes loans such as Georgia, Florida, Ala- 
bama, Washington and Oregon the legal 
rate is 8 per cent—in Texas it is 10 per 
eent. Yet most of its loans bear 7 per 
cent, though some have 8 per cent. “The 
reason is,” it explains, “that a high rate 
of interest prevails in these localities is 
that there is much less local capital avail- 
able and people are compelled to depend 


on outside credit to finance their opera- 
tions.” 


Helpful Effect 


The sharp reduction in income taxes 
ought to have a helpful effect on the finan- 
cial condition in the loan field. It will les- 
sen to some extent the temptation to in- 
est in tax-free securities and give a 
larger volume of funds for investment in 
eal estate securities. State taxes of farm 
mortgages is one obstacle that stands in 
he way of the fullest development of the 
farm loan field; no sane investor is going 
to loan money at 6 per cent and pay 3 per 

it local taxes when he can do much 
better in Liberty bonds and other issues 
hat pay a larger net income. Movements 
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are on foot in some of the western states 
to correct this injury to the local investor 
and try to keep home money at home. It 
is a difficult task to make the average 
legislator see the importance of this change 
in the laws but eventually it will come 
and we shall have a fairer treatment of 
the home investor. 


-_——0 


Cheap Rails at High 


EAR the close of 1923, THE FINAN- 

CIAL WorLpD urged the desirability 
of giving attention to low-priced specu- 
lative railroad bonds, predicting that, in 
the fore part of 1924, they would sell at 
substantially higher levels as, in a great 
many cases, they were on the bargain 
counter. 


Since the first of the year there has 
been a strong advance in high grade 
rails and other bonds. Low money rates 
have served to stimulate purchase of 
such obligations. But, the cheaper 
grade, which is not influenced by money 
market conditions but by the factors 
which influence the movements in stocks, 
have enjoyed a still more healthy ad- 
vance. 


Of course, low money rates have had 
something to do with the improvement 
in the low-priced issues. But the major 
influence has been the marked improve- 
ment in the earnings position and out- 
look of the carriers, and the strong re- 
vival that has come in interest in rail- 
road stocks. 


Following is a tabulation of low-priced 
rails showing the yield in May of 1920, 
according to Dow-Jones prices, and the 
price and yield as of June 16: 





1920 ——1924 
Issue Yield Junei16 Yield 
Ann Arbor Ist 4s, '95... 7.70 63 6.39 
Atl.-Birm. 48, °33....... 8.59 81 6.86 
B. & O. conv. 4%s, '33.. 10.16 90 5.95 
refunding 5s, '95...... 8.39 85% 5.79 
Te. & Cm. Sa, *6S.... 8.69 69% 6.10 
Cc. & O. conv. 4%s, '30.. 9.81 95 5.50 
convertible 5s, '46..... 7.58 96% 5.25 
Ch. & Gt. West 4s, °59.. 8.05 55 7.75 
St. Paul cv. 4%s, '32.... 10.05 61% 12.22 
refund 4%s, 2014..... 8.20 53% 8.38 
debenture 4s, '34...... 10.29 53% 12.09 
Rock Isl. ref. 4s, '34.... 8.80 82% 6.42 
Big Four 4%e, °31...... 8.29 96% 5.19 
Colo. & South 4%s, '35.. 8.39 88% 5.94 
Den. & R. G. cn. 4s, '36. 8.84 16% 8.86 
consol, 4%s, '36....... 8.76 81% 6.81 
Erie general 4s, °96.... 9.10 58 6.96 
prior lien 4s, '96...... 8.05 67% 5.98 
ae a ee - re 11.20 59% 7.41 
series B 4s, °63....... 11.16 59% 7.45 
conv. ser. D 4s, ’53... 10.88 66% 6.64 
Ft. Worth & R. G. 4s, '28 13.90 92% 6.22 
Gulf & Ship Is. 5s, °52.. 8.03 85 6.12 
Kan. City South 5s, ’50.. 8.09 91 5.66 
K. C. Ft. S. & M. 4s, '36 8.82 81% 6.18 
L. & N.-So. Mon. 4s, 52. 7.49 82% 5.18 
Mo. Pac. gen. 4s, ‘75 7.79 61% 6.69 
Mobile & O. 4s, ’38..... 9.29 83 5.79 
Norf. Southern 5s, ’61... 9.32 67% 7.65 
Peoria & East 4s, '40... 9.98 77% 6.28 
P. L. E. & W. Va. 48, °41 9.05 84% 5.38 
R. I., Ark & La. 4%s, '34 9.65 81% 7.18 
Rio Gr. West. 4s, °39... 8.10 80 6.04 
eolk., te. €a,. °40. 00.000 8.74 70% 6.32 
’Frisco ser. A 4s, '50... 8.03 71% 6.26 
meee te OM OR es. ss cow 8.20 86% 6.06 
cum. adj. 6s, '55..... 10.18 76% 7.83 
income 6s, '60 ....... 12.19 66% 9.05 
St. L. Southwest’n 4s, '32 11.26 85 6.41 
terminal 6a, °62 ...... 10.01 83% 6.29 
‘es P&C. = L 
oe ee oe 8.88 81 6.32 
San A. & A. Pass 4s, '43 7.92 78% 5.93 
Seab. Air L. adj. 5s, '49. 12.76 59% 8.44 
refunding 4s, °59..... 9.37 54% 7.86 
So.’ern Ry. gen. 4s, '56.. 7.72 75% 5.69 
West Md. Ist 4s, '52. 8.79 64% 6.90 
Wh. & L. Erie 4%s, "66. 9.46 64% 7.19 





‘ 


IF YOU ARE AN INVESTOR 


Send for pamphlet, “Cultivated Farm 
Lands the Safest Security for Loans’ by 
Mr. E. D. Chassell, Secretary, Farm Mort- 
gage Bankers Assn. of America. Also 
ask for current list “I” of offerings. 

1%o—6 2 %o—8 %o 
American Agriculture is operated on about 
15% of borrowed capital—a very low 
proportion of indebtedness. Farm Land 
has always been considered the best se- 
curity for money. 


E. J. LANDER & CO. 
Established 1883 
Real Estate First Mortgages 
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NORTH DAKOTA : 








CHATHAM 100 Years of Commercial Banking 
pHEN CHATHAM & PHENIX 
NATIONAL BANK 

Capital, Surplus & Profits $20,000,000 

Nanna! 149 Broadway, Singer Bldg. 


ITV OF uw YOR, And 12 Branches 























Bought, Sold & Quoted 


H. F. McCONNELL & CO. 


(Established 1908) 
15¢ B’way, N. Y. Tel. Rector 2100 
Members New York Stock Hxchange 








Commonwealth Power Corp. | 





Pride 


In a Record 


The pride of George M. 
Forman & Company in a rec- 
ord of unbroken success as 
an investment house is a 
pride born of the fulfillment 
of an ideal of service. That 
thousands of investors look 
to this institution for selec- 
tion of choice First Mort- 
gage Real Estate Bonds with 
high yield and _ absolute 
safety, is a factor aiding to 
maintain that ideal through- 
out the years. An item of 
the Forman service is an in- 
teresting booklet, “How to 
Test the Safety of Every In- 
vestment,” which we will 
gladly send to 
any investor 
without cost 
or obligation. 
Just ask for 


Booklet 176-B 





GEORGE M. FORMAN 


& COMPANY 


39 Years Without Loss to a Customer 


CHICAGO 
105 W. Monroe Street 


NEW YORK CITY, N. Y. 
Pershing Square Bldg. 
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Over the Counter Market 


By The Outside Man 




















We Deal In 


BANK & TRUST CO. SUGAR 
PUBLIC UTILITY TOBACCO 
BAKING CO. INDUSTRIAL 


STOCKS 


Stone,Prosser &Doty 


INVESTMENT SECURITIES 
52 William St., N. Y. Hanover 7728 














United Gas & Electric 
Common & Preferred 


KIELY & HORTON 
“phones: John 6320-4161. 











Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


(Incerporated) 


160 EN... New York City 
Telephone Recter 66206 




















ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Steck Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis Mo. 








The Natural Business Year 


HAT is the proper time for taking 

inventories? What is the best time 
for closing the fiscal year? Traditionally, 
it is at the end of the calendar year, but is 
this actually the most economical, the most 
practical-time? Says Elijah Watt Sells, of 
Haskins and Sells, “There is really but 
one proper time for taking inventory and 
closing the fiscal year, and that date is on 
the completion of the ‘natural business 
year.’ By natural is meant the time when 
the bulk of the annual business is passed, 
when the busy season has given its best, 
when the harvest time of greatest sales 
activity is over.” 

Pointedly and convincingly, Mr. Sells, 
whose long, honored career has been inex- 
tricably interwoven with the rise and de- 
velopment of Accountancy in America, ex- 
plains the advantages to be derived by ac- 
cepting this basis. He recognizes the dif- 
ficulties in some instances in changing to 
this basis and tells how to avoid them. 
Suggested fiscal years are given for 20 
lines. No business man can hardly afford 
not to know what Mr. Sells says on this 
subject and other interesting topics in his 
book, just from the press, “The Natural 
Business Year and _ Thirteen Other 
Themes.” The book is published by the 
A. W. Shaw Company. 

SS ae 

To keep posted—send for literature 
described in The Financial World cols 
umn of Constructive Literature listed 
on the inside back cover. 


798 


TILITIES again were the feat- 
{ | ures in the unlisted market this 

week, although, as the period 
drew to its close, bank stocks and in- 
vestment bonds became active. 

There has been a growing inquiry for 
bank stocks that previously had been 
rather inactive and this week the bid 
prices on such issues were revised up- 
ward. Among the leaders were First 
National, Hudson Trust and Metropoli- 
tan Trust. The number of transactions 
was not large, but interest appears to be 
quite keen. ° 

Among the utility securities which 
have been active in the past week were 
Commonwealth Power, Americar Gas 
& Electric Puget Sound Power, South- 
ern California Edison and Texas Power 
& Light. These secured an average gain 
of about a point. 

Much of the week’s inquiry for such 
obligations was an overflow from the 
investment market for listed securities. 

Lehigh Valley Coal Sales stock, which 
is currently quoted at around $80, has 
been fairly active of late. The stock pays 
an $8 dividend. The fact that there are 
available no complete earnings statements 
tends to restrict the market for these 
shares. Here is an instance where there 
is need for greater freedom in the pub- 
lication of what is going on in the com- 
pany’s affairs. The company has a 
large earning power and generally has 
a surplus of upwards of a million dollars 
after dividends each year. 

Carbon Steel has provided no little ex- 
citement of late. The price has been ad- 
vanced from below fifteen cents a share 
to around $3. In the war boom days this 
stock sold as high as $150 a share. The 
company now is in process of liquidation 
and the amount which it may receive in 
the way of price for its assets cannot be 
estimated. Purchase of the shares at 
the advanced price, therefore, is a spec- 
ulative risk which the writer would not 
care to recommend. If the liquidation 
brings in the equivalent of the book 
value of the stock, the shares would have 
a larger value. But it is a gamble as the 
matter now stands. 

Among the utilities that are showing 
good progress is 
Electric. 


Galveston Houston 
The company has been report- 
ing steady growth month by month this 
vear and the common shares are being 
actively bid for. 


Columbus Railway, Light & Power 
was in active demand this week, under 
the influence of merger reports. It is 


said in supposedly well-informed circles 
that the merger is apt to be postponed 
for some little time. 

Shareholders of Northern States Power 
have been asked to authorize 10,000,000 
shares of no par value B common stock, 


tae teee 


J. K. Rice, Jr. & Co. Buy & Sell 
American Cyanamid | 
Amer. Gas & Elec. 
Bucyrus Company 
Cons. Gas of N. Y. Pfd. 
Fidelity Phenix 


J.K.Rice,Jr.&Co. 


Phones 4000 to 4010 John Wali BL, nT 
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Guanajuato Power & Electri¢ 6: 
and Stocks 
Cent. Mexico Lt. & Pr. 6s and Stocb 
Empire Lumber 6s 


Hotchkin Co. . 


Long Distance Phon 
Main 460 

















Alabama Great Southern 


Ordinary & Preferred 


Special Circular on Request | 


MINTON & WOLFF 


80 Broad 8t., N. Y. Tel. Broad 4377 

















Hackensack Water 


|CONOVER-E PHILLIPS | 


141 Broadway, N. Y. Rector 2536 





























of which 500,000 are to be purchased for 
$5,000,000 by Byllesby interests. Funds 
are to be provided in this way for im- 
provements. The new stock will share 
with common in dividends in ratio of 10 
cents a share on B stock for every dol- 
lar paid on present common, 





0 
New York Bank Stocks 


Bid Asked 
po Peery Crrer re eee eer Te 215 228 
American Exchange ............- 302 308 
American Union .......ccccceces 160 eee 
Bank of United States........... 190 200 
OE ee ca Cone hbk. ee bees wee sOR 50¢ 
a ie ae 165 
ee a ee ee 155 
DROME TIOPOMRR wav cscccesceccsns 250 
PORE PIMEAGRRE 2 cccccscccusescus 150 160 
Butchers and Drovers........... 144 152 
Camitnl WIAGIOREL «occ cccceweceece 125 130 
Century Mercantile ...,..-.see0-% 165 140 
Pe caGees.che dk oS pt 0.0 400 0088 340 340 
Chatham & Phoenix .......c.ee- 254 259 
Chelsea Exchange .........cse0>» 150 160 
Eee ere 50 557 
CAE sc Wlese ccd reese soinscveedraave 357 ® 
OE ie” Orr rr rer Tiree 220 238 
RPT eC rhe cers ee 400 
Pre rrrreerverren cee f -316 - 
COMRMAOTITTOORTR 2c ccc ccc ese vvcsese 250 200 
CS og ke cc ccecctessecneseods 170 
Corn Exchange ....... wie ewk oneae 447 4 
PEO opccuee supa ss dmeeen 115 12 
Pt Pe sss teade oboe caawene he 198 208 
Pe SD. on s.acicaneesesaaanes 1300 . 
DD. 24400 0s vad s00sb 600 ON SNR SOEs 240 200 
i. PPT eee re eee OEE ee 1485 
SEE obese ess obecdae cede ew cenew 280 : 
SE tt bbb 60a SR eke eRe Ewe 150 160 
SS EE ee eT TT ee 375 
POEUN padecccsaresasoosuseses 360 ‘i 
EPC Pee rt Te er es 800 slo 
Manhattan Company ...........-. 160 If 
Merchanics & Merchants ........ 380 
ee cleik& Nea eh bee ea 390 
National American Peake Obie’ 135 4 
New Netherland .........sceeee 150 
Pe tcavebess An ane ss haba 300 
PEE. vii aic a iuis wens sen ee eka e eekee 23 4 
Pennsylvania E xchange Pe eT 105 | 
Pe cee ee bese en paaee ae 182 
EE, skvdn tar eat eeun ane e ee ew 372 
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DIVIDENDS 


SOUTHERN RAILWAY COMPANY 
New York, June 12, 1924. 
PREFERRED STOCK 

4 quarterly dividend of one and one-quarter 
per cent (1% %) on the Preferred Stock of 
Southerp Railway Company has this day been 
dec! ared payable on July 15, 1924, to stock- 

iders of record at the close of business June 

1924. 


COMMON STOCK 


A quarterly dividend of one and one-quarter 
per cent (1%%) on the Common Stock of 
Southern Railway Company has this day been 
declared payable on August 1, 1924, to stock- 
holders of record at the close of business 
July 10, 1924. 

Cc. E. A. McCARTHY, Secretary 





Office of 
THE WESTINGHOUSE AIR BRAKE CO. 
Pittsburgh, Pa., June 17, 1924 
Dividend: The Board of Directors, at a 
1eeting held this day, declared a quarterly 
dividend of one dollar and fifty cents, ($1.50) 
per share, payable on July 31, 1924 to stock- 
holders of record at the close of business on 
June 30, 1924. 
S. C. McCONAHEY, Treasurer. 
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per annum on accounts of $5. 


SEAMEN'S BANK FOR SAVINGS 


76 WALL STREET 
The Trustees have declared a 
QUARTE rand DIVIDEND ¢nrs. 4% 
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$5,000. payable on or after July 15th, 1924 


DEPOSITS MADE ON OR BEFORE JULY 10:h, WILL DRAW 
INTEREST FROM JULY 1st 


SAVINGS ACCOUNTS INVITED 
BANKING BY MAIL 


HERBERT K. TWITCHELL, President 
WILLISTON H. BENEDICT, Secretary 
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NEW YORK CITY 







RALPH H. STEVER, Cashier 
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Div Last 
Rate NAME Div’d 
7% Alile Chalmers, P....0<<- 1%% 
$3 Amer. Steel F’dries, c....75c 
5% <Atch. Top & Santa Fe, p 2%% 
7% Barnet Leather, P....<ec>s 1%% 
7% Bayuk Cigar, Ist p...... 1% % 
8% BAPE COOP csc cccdccces 2 %&% 
8% Bell Tel. of Canada ..... 2 % 
7% Burns Bros, prior p...... 1%% 


5% Cleve., Cinn., Ch. & St. L. p iw % 
5% Clev., Cin., Ch. & St. L., c. 

8% Commonwealth Edison .. :" 
$4 Cont’l Can, ec (no p)....$1 


$4 Crucible Steel, c........ <e 
7% El Paso & Southern Co... 1%% 
8% Famous Pl-Lasky, p...... 2 % 


$8 Gen’l Baking, p (no p)..$2 
$6 Gen’l Baking, c (no p). 
Internat’l Harvester, c. 


7% Macy (R. H.) & Co., “aii 1%% 
7% Mallinson (H. R.), p..... 1%% 
20% Michigan Central ........ 10 &% 
7%. THOSE BMI, Di v's ccicseccs 1% % 
ae OO ee ee er 75e 
i ee te Se ey 1%% 
5% Northern Pacific ........ 14%% 
8% acific Gas & Elec. c...... 2 % 
$4 Pan-Amer. P & T, c...... $ 


1 
® Peoples Gas Lt. & Coke. 14%% 
o Pere Marquette, prior p... 1 
+ Pere Marquette, p....... 1 % 
3 Phila Rapid Trans ($50). 75e 

° Pitt. C.-C OR. Ia % 
$5 Pitts. & Lake Erie ($50). $2.50 


ss 
er 
wz 
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S% Preirie. OF] &@ Gas: ...ss0es 2 %&% 

8% Prairie Pipe Line ........ 2 % 
2 menage .Go., tat n...<.. 50c Q 
4 «Beonmeme Ce. &:. 245.5506 0 0 Q 
$2 St. Joseph Lead .....6.+ 50c Q 
5% Southern Ry. Co., c...... 14%% Q 
6% WWnion Bag & Paper ...... 1%% Q 
7% United Gas Imp., p($50) 1%% Q 
$3.50 United Gas Imp. c ($50).87%e Q 
$1.69 United Lt. & Pow., ¢« A..40c Q 
$1.69 United Lt. & Pow. c B..40c Q 
7% Victor Talk Mach, p.... 1%% Q 

RS Jictor Talk. Mach., c....2 % 
$10 Western Electric, c...... 2.50 Q 
7% Western Union Tel....... 1%% Q 
: tIncludes dividends actually declared 





Date of 
COMPANY— Meeting 
\llied Chemical & Dye Corp, c.. June 24 


Allis-Chalmers Mfg. Co., c...... July 11 
American Bank Note, c......... June 25 
: American Can Co.,c . Ste rre . June 24 
z American Ice Co., p & ix .. June 24 
American Light & Traction Co., 

a a er ore July 1 

















American Ship Bldg., p &c.... June 25 
Atchison, Topeka & Santa Fe 
> 2: ere ee July 1 
Ation Powder Co., Bi. i.acccccce June 24 
Baltimore & Ohio, p &c ...... June 25 
== Burns Bees, ©. A BB .ncciess July 8 
=: Central B. BR. Co. of MW. J. ..cccs July 24 
=: Cerre de Pasco Copper, c ...... July 8 
Chicago Pneumatic Tool, ¢c.... June 24 
Cluet, Peabody & Co., Inc., c.... July 2 
Corn Products Ref. Co., p & c.. June 27 
Del., Lack. & West. R. R. Co... June 28 
Diamond Match Co. ............ June 25 
Fisher Body Corp., ¢ ........e.- July 1 


DIRECTORS’ MEETINGS 


DIVIDEND ANNOUNCEMENTS 
Stocks of Record June 21 or Later 


Stock of +Paid Paid 
Record Payable 1924 1923 
June 24 July 15 5% % 1% 
July 1 July 15 $2. $3 
June 27 Aug. 1 5 % 5% 
June 27 July 1 5% % To 1% 
June 30 July 15 5% % 3% % 
June 30 July 15 6% 8% 
June 23 July 15 6% 8% 
July 18 Aug. 1 5% % 1% 
June 27 July 19 3% % 5% 
June 27 July 19 3% % 4% 
July 15 Aug. 1 6% 8% 
Aug. 5 Aug. 15 $3 $3.50 
July 16 July 31 $3 $3 
June 2 July 2 54% 6% 
July 15 Aug. 1 6% 8% 
June 21 July 1 $6 $8 
June 21 July 1 $4.50 $4.50 
June 25 July 15 3% % 5% 
July 12 Aug. 1 5% % 1% 
June 21 July 1 5% % 1% 
June 27 July 29 20% 14% 
Aug. 16 Aug. 31 5% % 1% 
Sept. 30 Oct. 15 $3 $3 
June 27 Aug. 1 3% % 6% 
June 30 Aug. 1 3% % 5% 
June 30 July 15 6% 6% 
June 30 July 21 $4 $8 
July 3 July 17 56%% 6% 
July 15 Aug. 1 3% % 5% 
July 15 Aug. 1 3% % 5% 
July 15 July 31 $2.25 $3 
July 10 July 19 % 4% 
July 15 Aug. 1 $5 $5 
June 30 July 31 6% 8% 
June 39 July 31 6% 8% 
Aug. 25 Sep. 11 $1.50 $2 
July 21 Aug. 14 $3 $4 
Sep. 9 Sep. 20 $1 $1 
July 10 Aug. 1 2%% ov 
July 5 July 15 41% % 6% 
Tune 30 July 15 5% % 7% 
Aug. 30 Sep. 15 $2.62% $3.50 
July 15 Aug. 1 80c aca 
July 15 Aug. 1 80c¢ i“ 
June 30 July 15 5% % 7% 
June 30 July 15 5% 8% 
June 27 June 30 $5 $10 
June 25 July 15 5% % 1% 
payable in current calendar year. 
Date of 
COMPAN Y— Meeting 
CRAWL THEOE, Di ccc ccvscess .. July 1 
International Nickel, p ........ July ?7 
International Paper, p ........ June 25 
Kelsey Wheel Co., Inc., p July 2 
Lima Locomotive Works July 30 
Miami Copper Co. ....... oe ee | 
Nashville, Chatt. & St. L. Ry. .. July 8 
National Biscuit Co., p & c¢ . July 15 
New York Dock Co., p ........ June 24 
Norfolk & Western Ry., p ...... June 24 
reenegivania HK. RR. Ce. ...... July 23 
Phillips-Jones Corp., p........ June 25 
Pittsburgh Coal Co., p & «¢ Tune 25 
Reynolds Spring, c ....... ... June 30 
Shell Union Oil Corp., p a .. suy 99 
Sinclair Cons. Oil Corp., p & c.. July 11 
Union Tank Car Ge. .ssccce. . July 9 
U. S. Rubber Co., Ist p . . July 3 
U. S. Smelt. Ref. & Min., p .. June 24 
Western Pow Corp., p ........ June 25 
Woolworth (F. W.) Co., ¢ ...... July 9 


DIVIDENDS 





Elmira, N. Y., June 13, 1924. 
The Board of Directors of the 
ELMIRA WATER, LIGHT AND 
RAILROAD COMPANY 
has declared a dividend of one and three- 
quarters per cent (1%%) on the Seven Per 
Centum Cumulative First Preferred stock of 
this Company, and a dividend of one and one, 
quarter per cent (14%) on the Five Per 
Centum Cumulative Second Preferred stock of 
this Company, payable June 30, 1924, to 
stockholders of record June 13, 1924. 
H. B. CLEVELAND, Treasurer. 





American Public Utilities Co. 
Grand Rapids, Michigan 


The Board of Directors of the American 
Public Utilities Company has declared a quar- 
terly dividend of ONE AND THREE-QUAR- 
TERS PER CENT, (1%%) on the Prior Pre- 
fered Stock, ONE AND ONE-QUARTER PER 
CENT. (14%) on the Participating Preferred 
Stock, and “ONE AND ONE-HALF PER CENT 
(1%%) on the Six Per Cent Preferred Stock, 
payable on July ist, 1924, to stockholders of 
record at the close of business June 20th, 
1924. 

KELSEY, BREWER & CO., Operators. 

June 10th, 1924. 





United Shoe Machinery Corporation 


The Directors of this Corporation have de- 
clared a dividend of 1%% on the Preferred 
capital stock. They have also declared a div- 
idend of 62% cents per share on the Common 
capital stock. The dividends on both Pre- 
ferred and Common stock are payable July 65, 
1924, to Stockholders of record at the close 
ef business June 18, 1924. 


L. A. COOLIDGE, Treasurer. 





HOUSTON GAS AND FUEL COMPANY 


Houston, Texas, June 12, 1924. 
The regular quarterly dividend of one and 
three-quarters per cent (1%%) on the Pre- 
ferred stock of this Company has been de- 
clared payable June 30, 1924, to stockholders 


of record June 12, 1924. 
J. A. McKENNA, Secretary. 

















21, 1924 





THE BELL TELEPHONE COMPANY OF 
CANADA 
Notice of Dividend 


A dividend of two per cent (2%) has been 
declared, payable at the Office of the Com. 
pany, in Montreal, on July 15, 1924, to share- 
holders of record at the close of business on 
June 23, 1924. 

JOS. JONES, 
Treasurer. 


Montreal, June llth, 1924. 





American Telephone & Telegraph Co. 


139th Dividend 
The regular quarterly dividend of Two 
Dollars and Twenty-five Cents per share will 
be paid on Tuesday, July 15, 1924, to stock- 
holders of record at the close of business on 
Friday, June 20, 1924. 
H. BLAIR 


-SMITH, Treasurer. 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.”) 





Week’s Sales 


tepresentative active stocks as of 


1924; Week's sales—Friday, 840,800 shares; Saturday, 375,- 





644 shares; Monday, 816,700 shares; Tuesday, 813,850 shares; Railroad bonds 


Wednesday, 677,462 shares; Thursday, 


High Low 
—1923 NAME of STOCK 


107% 73% Amer. COM ..c.ccce 
76% 64% Amer. Locomotive 
161% 140% Amer Tobacco ...... 
128% 119% Amer. Tel. & Teleg.. 
53% 32% Anaconda .......... 
105% 94 Atch., Top. & San. Fe 
144% 110% Baldwin Loco ~er 
60% 40% Baltimore & Ohio... 

70 41% Bethlehem Steel 
60% 36% Cerro de Pasco .... 
76% 57 Chesapeake & Ohio. 
37% 19% Chic., R. I & Pac. 
30% 24% ##Chile Copper oun. 
69 5% 56% Consolidated Gas 





160% 114% Corn Products ..... 
8416 57% Crucible Steel . 
81% 20% Davison Chemical 
22% [ob MED, BES ceenskeave 
93 52 Famous Players 
202% 1675 General Electric 
17% 12% General Motors 


58% 27% Inter. Paper ...... 
624 20% Kelly Springfield 

$4 58% Mack Trucks ...... 
63% 36 Maxwell Mot., A.... 
1073 es, I. Be SOIREE novese 


“4 

117% 100 Norfolk & Western. 
93% 53 Pan-Amer. Petrol... 
47% 40% Pennsylvania R. R.. 
47% 36 Pere Marquette 
51% 41% Pub. Serv. Cor., N. J. 
32 4 We. oe Be 
66% 40% tep. Iron & Steel... 
92% 65% Sears Roebuck ..... 
39% 16 Sinclair Consol. 

39 24% Southern R way 
124% 74 Stewart Warner 
126 % 93% Studebaker ......... 
52% 34% Texas Company 
78% 46% Tobacco Products 
64% 30% U. S. Rubber ...... 
109% Sete Bes Oe RO Wen wacee 
76% 55% Utah Copper Trt 
67% 52% Westinghouse Mfg.. 


30% 20 White Eagle Oil.... 





Bond Dealings January ist to Date | 
Thursday, June 19; January 1 to date———— 
1924 1923 1922 
UL. S. gov't bonds $491,979,640 $412,203,310 $957,983,000 
544,810,400 420,653,050 521,839,000 
731.600. Other bonds ...... 648,057,100 679,625,308 690,028,000 
eer 1,648,847,140 1,512,481,668 2,228,850,000 
previous Thurs- Average Stock Price 
Thursday's day’s 
Cluse Close June 18 Junell June 4 June 20 
73 91 1924 — 1923 
wn % osu 33 Railroads ............+. 72.53 70.95 66.83 
43 144% 7. eee er 93.83 92.72 
oi 99 5. 41 Rails and Industrials..... 83.18 81.83 
29 5% ee. eee, ee ee 21.58 21.77 
rte Standard Oil Stocks 
57 Bid Asked Bid Asked 
46% Atlantic Rfg. .... 98 98% South Penn Oil...132 135 
46 Chesebrough .. 49% 50% So.’ern Pipe Line. 94% 95% 
80% Continental Oil... 3 42 So.’west Pa. P. L. 85 87 
29% Crescent Pipe L.. 13 14 Stand. Oil of Cal. 57 57% 
28% Galena-Signal Oil. 56% 57 Stand. Oil of Ind. 57% 57% 
68% Humble O. & Rfg. 36% 37 Stand. Oil of Kan. 39% 40% 
35 Imperial Oil ..... 101 101% Stand. Oil of Ky.106% 106% 
52 Magnolia Pete. ..125% 127 Stand. Oil of Neb.228 233 
50% National Tfansit.. 21%, 22 Stand. Oil of N. J. 34% 35 
28% NN. H. VOeslt oc wis 70 70% Stand. Oil of N.Y. 38% 39 
74% oe | ara 60% 61 Stand. Oil of O..280 285 
235% Penn Mex. Fuel.. 31 33 Swan & Finch.... 42 45 
13% Prairie O. & G...211 212 Union Tank Car.. 97% 98% 
47% Prairie Pipe L...103 103% Vacuum Oil ..... 62% 62% 
10% Solar Refining... .183 185 Washington Oil... 27 28% 
85% eee 
50% Public Utility Stocks 
104% 
130% Bid Asked Bid Asked 
51% Adir. Pr. & Lt.. 34% 35% Gal.-Hous. Elec... 26 28 
44% Ala. Tr. Lt. & P. 43% 45 Ill. Pr. & Lt. pf. 93 95 
52% 51% Amer. G. & Elec. 70% 71 Ky. Secur. Corp. 69 72 
48% 51% Amer, Lt. & Trac.128 129 Lehigh Pr. Secur. 68% 69% 
21% 2014 Amer. Pr. & Lt..240 242 Miss. River Pr... 26 29 
45% 45% Amer. Pub. Util.. 58 61 Moun. States Pr.. 15 eS 
87% 87 Appalachian Pr... 78 80 Nat’l. Pr. & Lt...131 133 
19% 18% ark. iA. & Pr.... 3 42 No.’ern Ohio Elec. 9% 10% 
59% 60% Caro. Pr. & Lt...146 149 No.’ern States Pr.103% 106% 
65% 67 Cities Service.....135% 137% Pac. G. & El. pf. 88% 89% 
33% 24 Colorado Power... 33 34% Port. Ry. Lt. & P. 37 38 
395% 38% Col. Ry. P. & L..107 = 110 Pug. Sd. P. & Lt. 55 56% | 
60% 62% Col. Elec. & Pr..120 123 Rep. Ry. & Lt... 26% 28 | 
26% 25% Com. Power Corp. $2 93 So.’ern Cal. Edi..100% 101% 
96 5% 97 Con, Pr. 6% pf... 86 89 Stand. G. & E. pf. 47% 48% 
68% 69 Elec. Bond & Sh.101 103 Utah P. & L. pf. 96 98 
58% 605% Emp. G. & F. pfd. &6 91 United G. & Elec. 35 36% 
23% 231, Gen. Gas & El... 58 60 WwW. Pean. Pr. pr. .i00 102 























Foreign Exchange 





June 18 Year 
1924 Ago 
Sterling soe xe eee 4.61% 
Franc ‘ 0537% .0624% 
Lira . : 0433 % .0457% 
Franc (Belg.) . -0468% .0532% 
Mark - : . 000000000024 
Krone (Aus.) .. 0014% .0014% 
Krone (Den.) — .1686 1793 
Krone (Nor.) .. .1348 .1661 
Krona (Swe.) 2656 .2650 
Peseta (Spain) : 1487 
Milreis (Brazil). .1075 .1080 
Peso (Chile) .... .1057 .1355 
Canadian Dollar. .9828 .9768 


Car Loadings 


Loadings of revenue freight through- 
out the country the week of June 7 
showed a decline of approximately 10 
per cent compared with the same 
week of last year. The total for the 
week was 910,707, against 1,012,312 in 
the same week of 1923. The South- 
western district was the only one to 
report an increase in business over 
the same week a year ago. 


The loadings for the week compared 
with other years as follows: 


1924 1923 1922 
June 7... 910,707 1,012,312 §36,000 
May 31... 819,904 932,684 739,559 
May 24... 918,213 1,015,502 806,877 
May 17... 913,407 992,319 780,953 




















Daily Average Oil Production 


(Figures in barrels) 


1924 1923 

June 14 June 16 

Oklahoma ; 169,300 511,000 
Kansas 74,000 83,450 
North Texas 80,200 74,900 
Central Texas 175,650. 135,450 
North Louisiana 55,200 66,800 
Arkansas : 156,500 139,350 
Gulf Coast ; 112,250 98,100 
Eastern Seteohe ; 106,000 110,000 
Wyom. and Mont. 126,650 127,800 
California oe . 631,450 785,000 
Total --++-1,988,200 2,131,850 


Money Rates 


ee eee eee eee 2% 
ee ORO . ok caw aew ees 3%-3% % 
Commercial Paper ....... 4% % 
Rediscount Rates ........ 4% 
Bankers Acceptances .... 1% % 
Bar Silver, London ...... 35« 

jar Silver, New York... 67%Cc 


London Market 


Money in London % up, at 2 per 
cent; short bills unchanged, at 2}§@3 
per cent; three months’ bills un- 


changed, at 2}§@3 per cent. 











Ratio of Reserve | 


With all percentages computed on 
the basis introduced by the Reserve 
board on March 13, 1921, the highest 
and lowest reserve percentage of the 
Federal Reserve system compare as 
wes ewe 73.1 Dec. 7 #46.4 Jan. 7 
follows: 


High Low 
eee 83.7 May 21 73.8 Jan. 2? | 
1923...... 78:2 July 26 71.3 Jan. 6 | 
1923..+... O.4 Aug. 39 Ti.i Jan 3 | 


The reserve percentages of the New 
York Reserve Bank compare as fol- 











lows 
High Low 
io Seer 91.5 May 21 73.8 Jan. 2 | 
1923...... 87.6 June 20 75.0 Jan. 3 | 
1922...... 89.6 Jan. 236 79.3: Jan 4 } 
Ty eee 84.1 Sep. 21 36.5 Feb. 4 
! 
{ 
Commodity Prices 
June 18 June 20 
Foodstuffs— 1924 1923 
Wheat, No. 2 red... $1.34% $1.33 
Corn, No. 2 yellow. 1.06% 1.03 % 
Oats, No. 2 white. 61% -54 
Flour, Minn. patent 7.15 6.40 
Coffee, No. 7 Rio... 14% 11% 
Sugar, granulated.. .0670 09% 
Butter, cr., 92 score -41% .39% 
Metals— 
Iron, 2X, Phila. .21.50@22.50 31.50 
Steel billets, Pitts... 39.00 42.50 
OES Torre cee 7.00 7.25 
SO en : 12.50 14.87% 
EU ess Satis eer eee 43.25 40.60 
Textiles—- 
Cotton, mid. upland 29.90 7.65 
Primtciothe ..<ccces 06% .07 
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DIVIDENDS 




































































OTIS ELEVATOR COMPANY 
26th St. & llth Ave., 
New York City, June 19, 1924. 

4 quarterly dividend of $1.50 per share on 
Preferred Stock and a dividend of $1.00 
share on the Common Stock will be paid 
15, 1924 to stockholders of record at the 

yse of business on June 30, 1924. Checks 
be mailed. 

R. H. PEPPER, Treasurer. 





MIDDLE WEST UTILITIES COMPANY 
Notice of Dividend on Preferred Stock 
the Board of Directors of Middle West 
lities Company has declared a three months 
vidend of One Dollar and Fifty Cents ($1.50) 
yn each share of the Company’s Preferred 
pital Stock, payable July 15, 1924, to all 
eferred stockholders of record on the Com- 
ny's books at the close of business at 5:00 
ock P. M., June 30, 1924. 

EUSTACE J. KNIGHT, Secretary. 


White Eagle Oil & Refining Co. 
Kansas City, Mo., June 14, 1924 


Quarterly dividend No. 20 in the sum of 
fty cents (50c) per share will be paid July 
ist, 1924, to stockholders of record June 30th, 
124, by checks mailed from the office of the 
ompany. 





lransfer Books will not close. 


MILO T. JONES, Secretary. 


HARRISBURG LIGHT AND 
POWER COMPANY 


Harrisburg, Pa. 
June 18, 1924. 
he Board of Directors have declared a 
gular quarterly dividend of one and one- 
ilf per cent (1%%) on the Preferred stock 
this Company, payable June 30, 1924, to 
ockholders of record June 18, 1924, 
H. W. STONE, Treasurer. 


SUPERIOR STEEL CORPORATION 


June 19, 1924. 
\t the regular meeting of the Directors of 








‘ie Superior Steel Corporation, a dividend of 
seventy-five cents (75c) per share was de- 
ed on the Common Stock, payable Aug- 
ust 1, 1924, to stockholders of record July 
1924 
Cc. D. CLANEY, Secretary. 


Continental Gas & 


Electric Corporation 


Cuyahoga Building, Cleveland, Ohio 

lhe Board of Directors of the Con- 
nental Gas & Electric Corporation has 
declared the following dividends on the 
stocks of the Corporation: 

\ quarterly dividend of one dollar 
ind seventy-five cents ($1.75) per share 
n the prior preference stock, payable 
luly 1, 1924, to stock of record June 14, 
1924, . 

A quarterly dividend of one dollar 
ind fifty cents ($1.50) per share and an 
xtra dividend of twenty-five cents (25c) 
er share and 4 of 1% in Common 
Stock on the Participating Preferred 
tock payable July 1, 1924, to stock of 
ccord June 14, 1924. 

\ quarterly dividend of one dollar and 
ity cents ($1.50) per share on the pre- 
erred stock, payable July 1, 1924, to 
tock of record June 14, 1924. 

\ quarterly dividend of seventy-five 
ents (75c) per share in cash and three- 
uarters (34) of one per cent per share 

common stock, payable July 1, 1924, 

stock of record June 14, 1924. 

B. J. OLSEN, 7 rcasurer. 

June 14, 1924. 


GUARANTEED STOCKS 








Company Rate Bid Asked 
tlanta & Char. Air L... eek 168 171 
rie & Kalamazoo.. (cress aa ae 80 
Wayne & Jack. pf.. . De 22 105 
corgi ELE. & Bank....... 13 187 197 
ld & Stock Tel.... ‘ 6 106 110 
1cKawanna R.R. of N. J... 4 77 79 
Mobile & Birmingham pfd.. 4 63 65 
thern R.R. of N. J. 4 56 62 


iswego & Syracuse ... ‘ 9 84 86 
Pitts, Bes. & L. E...... <a 28 29 
“tte, Bon & Ke Be wo... 6 56 60 
“‘itts., Mek. @ Yough.....+. 6 49% 52 











To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
K periodicals and special letters pertaining to investment and other 

timely subjects, which we believe are of interest and benefit 
to our subscribers. 


Upon request and without obligation, any of those listed below 
will be sent free, direct from the houses by whom issued. 


Kindly send requests to 


Current Literature Department 
THE FINANCIAL Wor tp, 53 Park Place, New York, N. Y. 


U. S. Steel—An interesting pamphlet has been compiled by one of 
the oldest New York Stock Exchange firms on this Corporation’s 
history and activities, picturing its growth, earning power, 
financial stability, etc. It is well worth sending for. 

What Stocks to Buy 7?—A detailed analysis of current stock market con- 
ditions, discussing the situation not alone from a broad funda- 
mental standpoint, but also from the standpoint of the technical 
market action of securities, covering the railroad, public utility 
and industrial field, pointing out what classes of securities at the 
moment are in a strong and those that are in a weak position. 

A New York Stock Exchange house is offering its Weekly Review 
free on three months’ trial. Ten minutes a week spent in 
reading it will keep you posted on current events and their 
significance, enabling conclusions to be drawn by those inter- 
ested. 

“Trading Methods’’—A 24-page booklet issued by a New York Stock 
Exchange house containing a brief explanation of the many dif- 
ferent operations pertaining to stock market trading. 

Investment Suggestions for June—A selected list of bonds, well 
suited for conservative investment, has been prepared by one 
of the oldest and best known investment bankers in New York 
City and is now ready for distribution. 

Wolfe Oil Corporation—A booklet has been prepared by a New York 
Stock Exchange firm giving some interesting facts regarding 
this corporation and the oii situation in general. 

What Every Security Holder Should Have—A New York Stock Ex- 
change house has issued a ‘“‘Customer’s Securities Record Book” 
which is well worth sending for. 

“Chain Store Securities’”—A New York Stock Exchange firm who has 
specialized in securities of this industry, will be pleased to mail 
regularly analyses of the different companies to subscribers 
interested. 

“The Premier Investment’—A booklet that details the information 
you have desired about Real Estate First Mortgage Bonds, 
covering the subject in a very readable manner. 

United Bakeries Corporation—An investment firm specializing in the 
securities of Baking Companies will be pleased to mail full 
information regarding the above or any other baking company 
upon request. 

Monthly Investment Quotation Sheet—A listing of New York bank and 
trust companies, industrial, public utility, sugar and tobacco 
companies’ stock quotations showing dividend rate, bid and asked 
prices, compiled by a well known firm of brokers. 

United American Railways, Inc.; Bankers Shares—A four-page cir- 
cular describing a plan of participating interest in the stocks 
of seventeen leading railway companies. 

Bonds for Investment—A list of high-class securities in the bond 
field, issued monthly by one of the largest houses in the world, 
will be gladly sent on request. 

‘“‘Water Company Securities’—A pamphlet has been issued by a tirm 
specializing in this class of securities, giving qualifications that 
make them desirable as investments and also a_ selected list 
of companies whose bonds yield from 4.90% to 7.75%. 

“What Bonds Shall I Buy?’’—An investment Banking Company has 
issued an interesting pamphlet, dealing with this question, that 
is well worth reading. It is sent on request. 
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voor HOR YOUR CONVENIENCE: 
THE FINANCIAL WORLD 
53 Park Place, New. York 
Inclosed is $10.00,for which send me the current issue of (GUENTHER’s INDEPENDENT APPRAISAL 
or Listep Stocks, to be followed by the next eleven monthly issues and 52 regular weekly issues of 


Ture FrnanciaL Worvp and the privilege of consulting your Confidential Advice Service during that 


period. 


Name .. 


Statistician vs. Analyst 


UL BERE are many kinds of specialized knowledge. 
There is the creative artist, and the critic. Each is 
valuable. Occasionally, however, you find a man with 
both talents. That makes the master. 


In financial affairs we have the statistician and the 
analyst. The former says: “‘Here are the facts in the 
form of figures.’’ The latter says: “Figures may mean 
anything. Let me see how | interpret them.’’ Then he 
digs into the figures and often upsets the nice effects of 
the statistician, who after all is in the employ of the 


corporation issuing the figures and naturally anxious to 
dress them up. . 


Let us see if figures can be properly interpreted: 


In 1922 the editor of Guenther’s Independent Appraisal 
of Listed Stoeks analyzed every stock on the New York 
Stock Exchange. Then, every month as figures changed, 
he changed them in The Appraisals, and also his opinion of 
the stock. 


By the end of 1923, 113 corporations had made 
changes in their dividends, and, checking it up, we find 
that the editor of The Appraisals predicted 92, 81.4 per 
cent. His sources of information were open to all, but 
how many could have done it? 


You can use The Appraisals to advantage in checking 
up your present holdings and the purchases you are 
about to make. Many now never make a commitment 
without consulting The Appraisals. The current issue is 
in preparation. 


The Appraisals are a unit of The Financial World’s 
service to its subscribers. An investment of $10.00 
assures you of a complete financial service for one year, 
twelve issues of The Appraisals and 52 weeks of The 
Financial World and its Confidential Advice Service. 
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A complete financial service for $10.00 a year. 
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